
Interior 
IN. 6 EPL Y 1\f.. ,O;ij. TO 

Tod1 Ito -I:Sj�b 
3570 .(OJ 7) 

BUREAU OF LAND MANAGEMENT 
3550 Pan American Freeway, N.E. 

P.O. Box 6770 
Albuquerque, New Mexico 87107 

·"'-

To Area Director, Navajo Area Office, BIA 

From Area Manager, Rio Puerco Resource Area, BLM 

: . 

Subject: �avajo Allotted Uranium Lease NOO-C-14-20-8396; SW 1/4, Section 18, 
T. 13 N., R 10 W., lmPI�; t·1cKinley County, t�evt �iexico; Todilto 
Exploration and Development Corporation 

The subject 1 ease was inspected on t•1ay 1, 1985 and was found to be 
properly abandoned. 

The quarter-section tract "'las formerly t�avajo Allotted Uranium �1ining 
Lease 11-20-0603-7240 vthich expired under its own tenns October 12, 
1972. The last orerator of record was Cibola t··1ining Company loJhich 
acquired the lease April 16, 1966, via assign�ent from Mesa Mining 
Company. About 15 years prior to that, the mine was operated by Federal 
Uranium Company for approximately 4 years and I'Jas kno\-tn as the Federal 
t·line. According to mine �aps and Bureau of Mines Health and Safety 
Inspection Reports, the mine consisted of two adjacent, underground 
workings which were developed through separate declines. The workings 
extended from the declines to the northwest, south and southwest with the 
majority of the mining apparently occurring under Haystack 1·1ountai n. The 
mine was never satisfactorily conditioned for abandon�ent. Todilto 
Exploration and Development Corporation (TEDCO) conducted only 
exploration activities on the subject lease. However, TEDCO agreed to 
reclaiD the two declines and a subsidence (?} area that ponds water. f 

TEDCO backfi 11 ed the two declines and graded and recontoure·d the/ 

subsidence area. TEDCO also re-established the drainage away from the 
declines so that \'tater ,,,ould not pond l:'ly a nearby residence·. Hovtever, 
numerous areas which exceed our current recommended maximum gamma levels 
still exist. These areas are all related to the fomer mining 
operations, not TEDCO's exploration activities. We recommend the Bureau 
of Indian Affairs have a radiation survey done on the subject lease in 
order to quantify needed corrective actions. 
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DEVELOPMENT, PRODUCT I ON AND RESERVE SUMMARY 

URANIUM LEASE NO. NOO-C-14 - 20-8396 

All d a ta l i s ted bel ow were pre v i o u s ly reported i n  quarte rly reports as pre

scr i bed under C l ause � o f  the l ea s e  agreement. For more detail ed 

d e scri pti on s  o f  the work, the reader i s  referred to these reports for 1 980 

a n d  198 1 .  

Underground Deve l opment: 

Producti on: 

Reserves - Underground: 
Open P i t: 

882 . 5  feet 

1829.69 wet tons at 0.1 10% u3o8 
1 1,060 wet tons at 0.144% u3o8 
36 , 14 6  wet tons at 0 . 1 18% u3o8 
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United States Department of the Interior 
GEOLOGICAL SURVEY 
P. 0. Box 26124 

Albuquerque, Netv Mexico 87125 

Mr. George Warnock 
President 
Todilto Exploration and Development Corp. 
3810 Academy Parkway South, N.E. 
Albuquerque, New Mexico 87109 

Dear Hr. Warnock: 

January 14, 1981 

-

Your Addendum 3 to the Interim Mining Plan for Navajo 
Allotted Min�ng Lease NOO-C-14-20-8396 is approved . 
pursuant to the following conditions and requirements: 

1. This office reserves· the right to require any 
mine plan changes deemed n ecessary to eliminate 
or mitigate any unforeseen adverse environmental 
effects caused by this project. 

2. Any changes or modifications. of Addendum 3 to 
the Interim Mining Plan must be. approved b� the 
�ining Supervisor prior to implementation. 

3. No waste dumps or ore stockpiles will be placed 
on the lease surface tvithout w-ritten approval 
from the �lining Supervisor. 

4. The underground mining operations will not 
proceed more than 800 feet south and 500 feet 
east from the point of underground entry into. 
lease -8396·. The operations will not be extended 
beyond these limits without approval of the 
�lining Supervisor. 

5. The underground mining operations may proceed 
northtvard to the northern lease boundary line and 
eastward to the eastern lease bounda-ry line from 
any point north of 1400 N, provided that the· 
eastern lease boundary pillar is not breached (50 
foot. boundary pillar per 30 CFR 231.32) . . The 
operations will not be extended beyond these 
limits lvithout approval of the Mining Supervisor 
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::n��BER HOLDERO?-
·------

PRIMAR 
. " 

TRACT t;UMBER OF HOURS 
. .. 

INSPECTION COHJ-IODiyY TFJ..CT 
OF TRACT TRACT IIHEREST STATUS I l�$ PECTI ONS ONSlfEITOTAL TYPE -

COLU��N 7 COLW"\N 1 COLUMN 2 COLUMl� 3 COLU�N 4 COLUMN 5 COLUMH 6 
0-C-1� -20-568 TED CO Aban. I 1 1.5 I 3.0 Uranium L<::a�--·-

I L<::ase I 0-C-14-20-8396 TEDCO .A.ban. 1 1.5 I 3.0 Uranium . -- · - I I -

�-!?_ J -10 TEDC_O 

-

-

-- . . 

?E: OF 1 t.'SPECTION (CHECK ONE) I 
I 

.. 

Aban. 1 J.Q I J. Q 
� I ' ".I . � . .  ·"'- ' . • ' . . .... . . . . ·"'- ' •' " . I . . 

I· 
I 
I 

I HltiE I I EXPLOR.�TION I 
I TECH E>:A..!�, EA I I Iti.I\CTIVE 

��OSE OF INSPECTI ON Final lease examination for relinquishment of leases. 

Jlx:c:n :i-urn 

I 
1·�injng 

I Clair.:s 
: 

I I . 

! I 

I MINE h,S;..."\DO�:�£NT 
I I OTHER 

IE:F o.::SCRIPTION OF Il�SPECTION See · attachm ent. 
-------����--------------------------- -------------

�i£ Kl:,.u..E DESIGl\ATED OPERATOR �------------------��-
.TE 0�1 Git�AL MINE PL.r..N SUBMl TTED DATE ORIGitiAL tUNE PLAN APPROVED_·-------
·TE MODIFIED MINE PL.r..N SUBMITTED D.MTE 1-�0DIFIED MINE PL.h.N A..PPROVED _______ _ 

. .MP?ROVED PLAN IS PENDING MODIFICATION, GIVE BRIEF D£SCRIPTION OF MODIFICATION: _____ _ 

,TE O�JGINAL EXPL. PL;N SUBMITTED DATE ORIGINAL EXPL. PL.r..N APPROVED _____ _ 

:..TI: �ODIFIED E>:PL_ PL'l:>,N SUBMITTED DATE MODIFIED E.XPL. P�.N A..PPROVED_;·;__ ____ _ 

j� INSPECTOR(S) AND TITLES($) George R. Tetreault, Jr. , Mining Engineer 

JR.FACE I-'..AN.h.GE.'1£NT AGENCY FOR TRACT ( S) Bureau of Indian Affairs 

�_u_£' TITLE, .Z..ND o:ncE OF SHA PERSOm�EL P.MRTJCIPATING IN INSPECTION 
.. 

• \J::"' 
-- _, TITL£, .Z..ND OFFICE OF OSM OR REGULATORY AUTHORITY PERSOlWEL PJ...RTICIPATillG / 

!lone 
IN INSPECTION 

::._u_:::, TITL£, r.tm o:ncE OF CO.•�PANY R.EPRESEI�TJ...TlVE (S) PKRTICIPJ...TING IN I16PECTION 

:XJRS o; Q;"FJCES Tl)"..E (PRE:-It:SPECTION) ?REPARING FOR INSPECTION 0 ----�---------------------
)'J?.S OF' OF"'FICE:S Tl)-1£ (POST-ll�SPECJION) P.:=-?OnTit�G ON It:SPECTION __ ___,1"--------------
)"�;..:.... J'r::.;..VE:L Tl�E: 2 TOTJ...L OFFICE Tli-'.E 1 ----�--------------------

�.s " cc::o1 TJ o:� o; tm::co� PLIAt<CE Encour�T.::::=.:::D Duru t;c; I t�SPE: CT I  otn 1 
.! f Y£5, p;;_.:;p;._;::.:: J:�:mCO�lPLIJ..t�CE REPORT 

l t:S?ECJI Ol�? 
11 Y::S, .-

/· 
v 

::: �5:):;:;.::::.. 

/ / 

I YES I XX I t<::) 

: 
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NAVAJO AREA ORICK 
WINI)OW aocr., AaiZCICA 86515 

TodUto lxploration and 
Development, CO.l'pOration 

3810 A.cacl_,. Pukvay, Iouth JI.B. 
Albuque�qGe, New Hextco 87109 

Gentlemen : 

APR 1 5 1SB� 

I. 

Bncloee4 ia your copy of Urauima Loue Contract No. 11100-c-14-20-8396, 

Allotment Mo. On031, locat .. 1n the � of Section 18, Township 13 

Nol'U, Bange 10 West, McXtnley County, New Mexico, approved April 9, 

1980. 

Stnc.erely yOUl's. 

Area Director 

Enclosure 

� u. s. Geological Survey, Albuquerque, NM w/one copyoof lease 
Superintendent, Eastern Navajo Agency w/one copy of lease 
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Rev.· 12/18/79 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

BUREAU OF INDIAN AFFAIRS 

I . ... 

Contract No. NOO-C-14-20- 8396 

MINING LEASE INDIAN LANDS 
(For Minerals other than Oil and Gas) 

Mining Lease, Navajo Indian Allotted Lands 

THIS INDENTURE OF LEASE, Made and entered into in quadruplicate on 

this 24thday of March , 1980, Between Brown Vandever 

-------------" or heirs as the case may be." (Probate No. ____ ). 
of McK i nley County. State of -�Nwe�w�M�e�x�i�ca�--------' part of the 

first part, hereinafter called the Lessor, and Tod i l to Exploration & Development 
Corpora tion 

of A l buquergue , State of New Mexico , part of the second 

part, hereinafter called the Lessee, under the provisions of the Allotted 

Land Mineral Lease Act of March 3, 1909 (35 Stat. 783) and any amendments 

thereto. 

WITNESSETH: 

I. Lessor, in consideration of $12,253.50 bonus receipt of which 
is hereby acknowledged, of the rent and royalty to be paid, and of the 
agreement of the Lessee, herein contained, grants and leases unto Lessee 
for the purpose of prospecting for and mining uranium and associated 
minerals including in situ solution mining, except coal; oil, gas, and 
any mineral not associated with uranium, upon the land described as follows: 

Southwest Quarter 

Section -�1�8�---' Township ----�1�3�N�o�r�t�h�----' Range --�l�O�W�e�s�tL_ __________ _ 

__ N_e�w�M_e�x�, �·c�o� P�r� i n�c�i�p�a�l ___ , Meridian, Navajo 

Indian Allotted Land s, McKi nley , County, State of New Mexi co 
---------------------' and containing 163.38 acres, 

' . 
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... 
Rev. 12/18/79 

UNITED STATES 
DEPARTMENT OF THE INTERIOR 

BUREAU OF INDIAN AFFAIRS 

Contract No. NOO-C-14-20-

MINING LEASE INDIAN LANDS 
(For Minerals other than Oil and Gas) 

Mining Lease, Navajo Indian Allotted Lands 

THIS INDENTURE OF LEASE, Made and entered into in quadruplicate on 

this 24th day of March 

-------------------------

198U Between Brown Vandever 

" or heirs as the case may be." (Probate No. ---�> 
of McKi nley County. State of --�N�e�w�M�e�x�1�· rwa�------------- ' part of the 

first part, hereinafter called the Lessor, and Todi l to Exploration & De vel opment 
Corporati o n  

of A 1 buquergue , State of New Mex i co , part of the second 

part, hereinafter called the Lessee, under the provisions of the Allotted 

Land Mineral Lease Act of March 3, 1909 (35 Stat. 783) and any amendments 

thereto. 

WITNESSETH: 

I. Lessor, in consideration of $12,253.50 bonus receipt o f  which 
is hereby acknowledged, of the rent and royalty to be paid, and of the 
agreement of the Lessee, herein contained, grants and leases unto Lessee 
for the purpose of prospecting for and mining uranium and associated 
minerals including in situ solution mining, except coal, oil, gas, and 
any mineral not associated with uranium, upon the land described as follows: 

Southwe s t  Quarter 

Section --�1�8 _____ , Township ----�1�3�N�o�rt�h�-----' Range --�1�0�W&e�s�t ____________ _ 

--�N� e�w�M�e�x�,� ·c�o�P�r�,� ·n�c�,� · p�a�l�----· Meridian, Navajo 

Indian Al lotted Lan d s ,  McK i nley , County, State of New Mex i co 
---------------------------' and containing 1 63 . 38 acres, 

' . 
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more or less. Yne Lessee may occupy as much of the surface of the 
leased land as is necessary to carry on· the. work of exploring for, 
developing, mining, producing, processing and in s��u recovery (solution 
mining), milling subject to the provisions of 25 � lJl and any other 
applicable laws and regulations, marketing, and re�izg said minerals, 
including storing subject to p�yments to be �de as he�inafter set 
forth. Subject to the limitations hereinafter pro�de�, Lessee shall 
have the right and license in connection vi th the O?.erc;tion of mining on 
the leased land to construct thereon buildings, pi�elizes, plants, tanks 
and other structures used or useful in the production, processing and 

· transportation of said minerals; make excavations� opCEings, stockpiles, 
ditches, trains, roads, railroads, transmission l�s. and other improve
ments used or useful in said production, processing an� transportation; · 
produce electrical power for its own use, erect and o�ate power lines, 
place machinery and other equipoent and fixtures upon the leased land; · 

use and transport water developed by Lessee on the �eased land and any 
··other water made available to Lessee; prepare for �rkt:t, remove, process, 
and sell minerals; do all other things upon said leasei land that �y be 
necessary to carry on the mining operations hereunder� including the 
right of_ingress and egress; however, the rights contained herein do not 
include the right to permanently dump or dispose of �25te products of 
mining and milling on the surface of the leased lauds. 

(a) Survey of Leased Premises • 

. Within 180 days of the approval of this lease, Lessee at 
its own expense ·shall have the leased land surveyed by a registered 
surveyor, the boundaries posted with substant�2l oo��mts and a tie 
established with the n�arest United States Public Survey mark�r. A 
certified plat map of the leased land shall be furnished to the Area 
Director in quadruplicate and two additional copies furnished to the 
Supervisor. 

II. : TERM. Subject to the other provisiOOl.S lierein contained, 
this lease is for a term of 10 years from the date of its approval and 
as long thereafter as the minerals specified are produced in paying 
quantities. 

III. DEFINITION. Area Director refers to the official in 
charge of the Navajo Area Office, Window Rock, Arizona7 or his authorized 
representative. The Secretary refers to the Secretary of the Intericr 
or his authorized representative. Supervisor refers to the Area Hining 
Supervisor, U.S. Geological Survey, Albuquerque, New Mexico, or his 
authorized representative. 

· 

. IN CONSIDERATION OF THE FOREGOING, THE LESSEE AGREES: 

IV. ROYALTY. To pay or cause to be paid �o the Area Director, 
with copies of the statements to the Supervisor, for the use and benefit 
of the Lessor royalties calculated as specified in Exhibit "A'' attached 
hereto and by reference made a part hereof. Such royalties are payable 
not later than the 25th day of the succeeding month for·which royalties 
.�re due. 

' . 

-?-
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V. . MINIMU}1 ROYALTY. A minimum ·annual royalty of $20.00 per · 

acre shall become due and payable beginning with the date of approval of 
this lease and thereafter $20.00 per acre on each anniversary date of 
the approved lease. If there is production during the lease year, the 
minimum royalty shall be credited against actual royalty during such 
year, but no other year. If th� lease is surrendered or cancelled, no 
advance royalty paid to Lessor will be refunded. 

VI. ANNUAL RENTAL. To pay or cause to be paid to the Area 
Director for the use and benefit of the Lessor, in advance, beginning 

"with the date of approval of the lease,. as annual rental, the sum of 
$5.00 per acre for the first lease year and thereafter $5.00 per acre on 
each anniversary date of the approved lease. The rent shall not be 
credited against royalties accruing to the Lessor under this lease. If 
the lease is surrendered or �ancelled, no rent accruing to the Lessor 
will be refunded. 

VII. ADJUSTMENT OF ROYALTY. Royalty rates shall be subject to 
reasonable adjustment by the Secretary two years after commercial pro
duction begins and at the end of each successive five year period there
after, based on market conditions as supported by evidence from the 
field. 

The Lessee agrees that the Secretary, for the purpose of 
determining the royalties due hereunder, may establish reasonable 
minimum values. for the minerals produced. Due consideration will be 
given·to the highest price paid to producers for minerals of like quality 
produced from the same general area, the pricP received by the Lessee, 
posted,prices, and other relevant matters, including information pro
vided by Lessee. At no time shall the adjusted royalty rate be less 
than the rate established two years after commercial production begins, 
notwithstanding any other. provision of this lease. 

VIII. EXCAVATION, VASTE �� CONSTRUCTION AREA. It is further 
agreed that in addition to all payments of bonuses, royalties and rentals 
heretofore set forth, the Lessee shall pay to the Area Director for the 
use and benefit of the Lessor, TWO H��RED DOLLARS ($200) per acre for 
each acre and a proportionate amount for each part of an acre within the 
leased land used for permanent construction, open-pit mining or dumping 
of overburden or waste products from mining and milling subject to the 
provisions of Article I and Article X(6). This amount shall become due 
and payable at the end of the lease year in which the use of the acreage 
commences and shall be payable one time only. Before any such use 
commences, lessee shall in the plan required in Article X(6) hereof, 
furnish to the Secretary a written procedure for restoring the land. 

The Lessee agrees to pay to the Area Director fo� the use and 
benefit of the Lessor, TWO HU��RED DOLLARS ($200) per acre for all land 
used for campsite purposes within the leased premises, it being under
stood that the payment of $200 per acre is in addition to all other 
payments required under this lease and is a sum which shall be charged 
only once for �ampsite acreage. The campsite selected shall be the 
minimum acreage necessary for the operation and shall not include a 
complete and permanent housing and community development fo� Lessee's 
employees. 
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IX. OWNERSHIP OF WASTE ��TERIAL . . Lessee may remove to other 
lands overburden and waste materials extracted fro� �he leased land or 
waste materials which are residual waste products of processed ores from 
the leased land; provided, if minerals or by-products are removed or 
produced from such materials by, ·or for, Lessee, Lessee shall pay Lesso� 
royalty as provided under the provisions of this lease. 

x. PROTECTION OF E�TVIR01\�1ENT AND RESTORATIO� OF SURFACE. 
The Lessee agrees to preserve and protect the natural environment con
ditions of the land encompassed by this lease, or land affected by his 
exploration or mining operations, and to take such corrective a-ctions as 
may be necessary within the scope of normal soil, stream and air pollu
tion practices as follows: 

(1) Conduct operations so as not to permanently pollute 
any surface or subsurface fresh water supply. 

(2) Control water supplies in conformity with existing 
Federal and applicable Tribal laws and in all cases hold erosion and 
flood damage to a minimum. 

� (3) Abide by State, Federal, and applicable Tribal Laws, 
Regulations or Codes applicable to water resource utilization. 

, (4) Terrace and landscape waste disposal areas in a 
reason'able manner at his own coc:t and e>..-pense. The landscaping shall 
include, but is not limited to, the planting -�grasses, shrubs, and 
other vegetatior. which will partially screen the area from view and 
control water and wind erosion. The surface of any waste dumps shall be 
left reasonably flat, and tailings will be covered with soil to a depth 
that will permit the early establishnent and propagation of vegetation 
upon the completion of use of the leased land cr said waste or tailings, 
dumps o� deposits. 

(5) Conduct operations that will m1n1�lze air pollution 
which may result from stripping, mining, milling, hauling, leaching, or 
waste disposal, in conformity with applicable existing or future Federal 
and Tribal laws, and regulations or codes. 

(6) As soon as practicable after the issuance of the 
lease, and before the co�encement of any surface-disturbing activities, 
the Lessee shall submit a plan of implementation which shall indicate 
bow the previously agreed to stipulations of environmental preservation 
contained in this Article X will be carried out. Tne plans of implemen
tation shall be in conformance with 25 CFR 177.6 and 177.7 and shall be 
submitted to the Supervisor, and Area Director for approval, 

·(7) Radioactive waste material shall be treated and 
disposed of utilizing the latest available technology as set forth in 
and subject to the written plan suboitted and approved pursuant to 
Article X(6), �hich would include such other gov ernment agencies 

··responsible for radiation control and disposal. 

' ' 
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(8) Within 30 days after each calendar year the Lessee 
agrees to file with the Supervisor and the Area Director, a report 
showing the acreage (surface) disturbed, the acreage rehabilitated, the 
method of rehab_ilitation and acreage graded and backfilled. 

XI. · GOVERJ\'}fENT RESERVES RIGHT TO BUY MINERALS PRODUCED. In 
time of war or other public emergency, any of the executive departments 
of the United States Government shall have the option to purchase at 
the posted market price on the day of sale, all or any part of the 
substance or. substances produced under this lease. 

XII. DILIGENCE, PREVENTION OF WASTE._ Lessee agrees to exercise 
diligence in the conduct of prospecting and mining operations, to carry 
on development and operations in a workoanlike manner and to the fullest 
possible extent; to neither commit nor suffer to be co�itted �aste upon 
�he leased land; to comply with the applicable laws of the state in 
which the leased land is located; to take appropriate steps to preserve 
the property and provide for the health and safety of workmen; to surrender 
and return promptly the leased land upon the termination of this lease 
to whomever is la�fully entitled thereto in as good condition as when 
received. If the payments agreed upon by this lease have been made and 
the other lease terms and applicaple regulations have been complied 
with, the office fixtures and records, personal property, tools, pumping, 
drilling equipment, boilers, engines, and mining machinery may be re
moved by the Lessee at any time before 120 days after the lease expires 
by forfeiture or otherwise. All permanent buildings shall remain the 
proper.ty of the Lessor unless· the Lessor requires the removal of sat1e; 
in such event the Lessee shall remove the bui�1ings within the afore
mentioned 120 day period. Tne Area Director may grant reasonable ex
tension of time for removal of such equipment and buildings. 

XIII. FOREST PROTECTION. The Lessee agrees: 

(1) To submit in advance to the Area Director for approval, 
a site development and layout plan, construction plan and any revisions 
thereto. 

(2) Not to cut, destroy or damage ti�ber without prior 
authority of the Area Director, such authorization to be made only where 
required by the pursuance of necessary mining operations. 

(3) To pay for all such timber cut, destroyed or damaged 
at rates prescribed by the Area Director, such rates to be determined on 
the basis of sales of similar timber in the vicinity. 

(4) Not to interfere with the sale or removal of timber 
from the land covered by this lease by contractors operating under an 
approved timber sales contract now in effect or which may be entered 
into during the period of this lease. 

(5) To do all in its power to prevent and· suppress 
"fares�, brush or grass fires on the leased land and in its vicinity, and 

··to require its employees, contractors, subcontractors and employees of 

... 
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contractors or subcontractors t o  do likewise. To p1ace its employees , 
its contractors , subcontractors and th� employees of such contractors or 
subcontractors eoployed on the leased land at the disposa l  of any authorized 
officer of the Bureau of Indian Af fairs for the purpose of suppressing 
fores t ,  brush or grass fires with the understanding that the payment o f  
such services shall be made b y  the United S tates at rates t o  b e  de te�-
m!ned by the Area Director , which rates shall not  be less than the rates 
of pay prevailing in the vicini ty for services of si�ilar character ; 
provided that n o  payment shall be made for services rendered in the sup
pression of · f ires for which the Less e e ,  its employees, contractors, or 
subcontractors or the employees of such contractors or subcontractors 
are responsible .  

(6) To pay for the loss of"all timber ten ( 10) inches or 
more in d iame ter occasioned by fires for which i t  o r  33Y of its employee s ,  
.its contractor s ,  subcontractors or the employees of such contractors or 
subcontractors are responsible for the s tart or spread, the assessment 
of the value of such damages to be determined by the Area Director on the 
basis of the value of such timber on sales of s imilar timber in the 
vicinity . Als o ,  to pay liquidated damages for all yo�•g timber less 
than ten (10) inche s  in d ia�eter destroyed by such fires and to pay all 
costs for the suppression of_fires for whi ch i t  or any of i t s  employees , 
contractors or subcontractors , or the employees o f  sue� contractors or 
subcontractors are respon s ibl e .  · 

: (7) Not t o  b�rn rubbish , trash or other inflammable 
materials , except with the consent of the Area Director and not to use 
explosives in su�h manner as t o  scatter infla��able e2terials on the 
surface of the land during the fire season , except as authorized to do 
so by the Area Director . 

XIV. DEVELOPMENT. The land des cribed h erein shall not be held 
by the Les see. for speculative purposes, but for mining the minerals 
specifi e d .  The Lessee shall spend annually in develo?�ent and improve
ments upon the leased land , or for the benefit o f  the leased land , 
not less than $15 . 00 per acr e .  The Lessee shall file vith the Area 
Director an itemized statemen t ,  in dupl i ca t e ,  within 3J days after each 
calendar year , of the amount and character of the development expenditures 
during the calendar year . The s tatement must be· certified under oath by 
the Le ssee or its agent . If the Lessee fails t o  dilig:ntly develop or 
operate the mine , or produce minerals therefrom, this }ease will  be 
subject to cancellation , except when deve lopEent, operations or produc
tion have been prevented by a s trike , an Ac t of God, atministrative o r  
judicial restraint not attributable t o  the Lessee, or ather cause beyond 
the reasonable control of the Lessee. 

XV. UNITIZATION .  In the event two or more leases comprise a 
single logical mining unit in accordance with maps and plans showing the 
proposed mining methods and the plant layout which ·have been submitted 
by the Les see and approved by the Supervisor , then �he Lessee may uni tize 
such leases under such terms and condit ions as may be agreed upon by the 
Lessor and the Lessee with the consent of the Area Director.  

' . 
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XVI. MONTHLY STATEMENTS. · To keep an accurate record of the 
mining operations, showing the sales, prices, dates, purchasers, the 
quality and amount o.f minerals mined, and removed. the gross receipts, 
transportation, mining and milling costs and to furnish the Supervisor 
and the Area Director sworn monthly reports thereon before the twenty
fifth of the succeeding month. All royalty aLd advance rental due shall 
be a lien on any improvements, tools, machinery and other chattels used 
in the operation and upon the unsold minerals obtained under the lease. 
An audit of the accounts and books of the Lessee shall be made annually; 
Said audit shall be prepared and completed by a certified public accoun
tant hired at Lessee's expe:�se. The Lessee shall furnish free,. through 
the Area Director, copies of the audit to the Secretary �ithin 30 days 
after the completion of each audit. The audit shall be completed within 
120 days from the lease anniversary date. 

. . 
XVII. REGULATIONS. To abide by and conform to the terms of 

this lease and all regulations of the Secretary now or hereafter in 
force and relative to such lease including, but not limited to, 25 CFR 
172 and 1 7 7 , �nd 30 CFR 231, except as qualified herein. Rate of royalty, 
the annual rental or the term of the lease may not be changed by a 
future regulation �ithout the written consent of the parties to this 
lease except as provided in this lease. 

XVIII. ASSIG�ffiNT OF LEASE. The Lessee shall not assign this 
lease or any interest therein by an operating agreement including agree
ments providing ·for payment of overriding royalty. Th·e Lessee shall not 
sublet any porti�n of the leased land before restrictions are removed, 
except with the �pproval of the Secretary. If this lease is divided by · 
the assignment of the entire interest in any part of it, each part shall 
be considered a separate lease under all the terms. and conditions of the 
original lease. 

XIX. BO��. To furnish to the Area Director an acceptable 
surety bond made payable to the Area Director for the benefit of the 
Lessor guaranteeing lease term compliance, as provided in the applicable 
Federal Regulations. The right is reserved to the Secretary to stipulate 
the amount of a bond required for reclamation purposes. 

. XX. LIQUOR. The Lessee further agrees that it will not use 
or permit to be used any part of said leased land for any unlawful 
conduct or purpose �hatsoever; that it will not use or permit to be used 
any part of said leased land for the manufacture, sale, gift, trans
portation, drinking, or storage of intoxicating liquors or beverages in 
violation of existing laws relating thereto, and that any violation of 
this clause by the.iessee or �ith its kno�ledge, shall render this lease 
voidable at the option of the Area Director. 

XXI. INSPECTION. The leased land, Z?PUrtenances, and all . 
books and accounts of the Lessee may be inspected b y  the Lessor, his 
agents, or the Secretary. 

' . 
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XXII. DISPOSITION OF HH�ERALS AJ\D SURFACE. 

(a) The Lessor expressly reserves the rizht to lease, sell or 
otherwise dispose of the minerals not subject to ti1is lease and the 
surface.of the lands in this lease under existing law or laws hereafter 
enacted, such disposition to be subject to the right of the Lessee to 
use as much of the surf .;ce as is necessary in the extraction and remooval 
of the minerals from the leased land. 

There is further reserved to Lessors after consultation 
with Lessee, the right to construct, use and �intain canals, pipe lines 
and syphons on and across said lands; provided such use and facilities 
will not unreasonably interfere with Lessee's nining operations and 
rights under this lease. 

(b) Lessor may hereafter grant to other persons, fir�s or 
corpor�tions oil and gas leases, non-!:"..ineral leases, licenses, oil and 
gas prospecting peruits, or rights-of-�ay upon the leased land; oil and 
gas drilling and producing activities nay be carried out concurrently 
with Lessee's mining operations; provided, ho�ever, that no oil rights 
or. installations of any kind shall be situ3ted so as to unduly interfere 
�ith Lessee's right to carry on its mining operati�ns and related activities; 
and provided further, that no well eay be drilled for oil or- gas at any 
location which, in the opinion of the Area }aning and Oil and Gas s�orper
v:i.sors, would result in undue waste of mineral deposits or constitute a 

.. hazard or interfere with minin& operations being conducted by Lessee o� 
the le·esed land. 0 Tne provisions of this Article XXII shall be included 
in any oil and g2s lease, license, prospectinf permit or right-of-way 
granted by Lessor on the leased land. 

0 

(c) Notwithstanding any other provision of this lease, the 
Lessor reserves the right without liability of any kind , except as 
provided in this lease, to grantoto qualified applicants rights-of-way 
for pipelinesofor the transportation of oil, gas, helium or petroleum 
products, for power lines, telephone, telegraph and �ater lines incident 
to the operations of such pipelines, across the lands c�braced in this 
lease, upon the condition that prior to the granting of any such right
of-way the applicant therefore, as a condition precedent to such grant, 
shall file with the Area Director the follo�ing .eA�ressed undertaking in 
vriting for the express benefit of Lessee: 

1. That applicant will either bury the pipeline to a suf
ficient depth or at a place to be designated by Lessee, construct and 
maintain, at applicant's.expense, a ranp, so that loaded vehicles, 
including lessee's heavy 8ining cquip�ent, 1n2y pass unhindered over said 
pipeline. �:heneve1.· said pipeline is relocated pursuant to subscc tion 
(2) of this section (c) of this Article �XII, applicant wil� either bury 
the relocated pipe or promptly construct and naintain,. at its o�� eA�ense, 
a suitable ramp in a ne� place designated by Lessee. Lessee shall not 
be responsible for danage to said pipeline caused by such vehicles and 
equipment crossing said pipeline. 

' 0 -8-

EPA-R9-2015-010125 Production VOL001

ED_000571_00001982-00014



l I. 

2. That applicant will make adequate provisions·in the 
construction of said pipeline, power transmission 1ines, telephone, 
telegraph or water lines so that, in the event it � determined by 
Lessee that mining operations should be conducted within the area of the 
right-of-way or that a power or industrial plant or other building 
should be built in such area, the line can be expeditiously relocated so 
as not to interfere with Lessee's operations; and applicant shall make 
such relocation, including any necessary bridging, at its own expense, 
within six (6) months from receipt of notice in writing from Lessee 
requesting such relocations. If applicant fails to �ke such relocation 
within such six (6) month period, Lessee may relocate the line .without 
liability and at the expense of applicant. 

3. Applicant will, at all times, l:ee.p, naintain and repair 
at its own expense, the portion of the pipeline crossing the leased land 
in such condition as not to injure, endanger or interfere with Lessee or 
any person or property on or about the leased land. 

4. That applicant will promptly pay any 12wful taxes, charges 
or assessments placed upon or levied against the pipeJine or improve
ments or appurtenances in connection therewith; proviced that applicant 
may contest the validity or amount of any such tax, c�arge or assessment 
and shall not be considered in violation of this stip·:Jlation until a 
reasonable time after final determination of such con�est by a competent 
tribunal. ' 

' . 

5. That applicant shall be respons;ble fo7 any damage, loss 
of property, injury or death of any person directly o= indirectly 
caused by the enjoyment of pipeline rights, and shall. hold Lessee harm
less and indemnify it against any and all claims ther2for; and shall 
further hold Lessee harmless from and inde��ify it ag2inst damage to or 
loss of property belonging to applicant or injury to or death of any 
person on or about the pipeline crossing on behalf of or at the invi
tation of applicant. 

6. · That applicant shall specify in writing to the Lessee the 
address to which all notices and requests may be mailed. 

(d) LESSOR AGREES THAT: 

1. No pipeline right-of-way granted across the leased land 
shall exceed fifty (50) feet in width. Rights-of-way for power lines 
and other purposes granted across the leased land shall be of such 
widths as will accommodate the�selves to Lessee's permitted use of the 
leased land. 

. 

2.  Lessee shall be given timely vritten notice by the Area 
Director of any application for rights-of-way over the leased land 
before the same are granted. 

3. An executed duplicate of the undertaking specified in 
section (c) above and a true copy of the grant of rights described 
therein shall be furnished Lessee upon the granting of any application 
for rights over the leased land. 

' . 

'I 
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XXIII. SURRE��ER AND TE��INATION. The Lessee may surrender this 
lease or any legal subdivision thereof by filing �th the Area Director 
on or before the anniversary date of the lease a �itten relinquishment. 
If the lease has been recorded, the Lessee must f�e a recorded release 
with the Area Director on or before the anniversa=Y date of the lease. 
The relinquishment shall beco�e effective on the eate it is filed with 
the Area Director, subject to continued obligation of the Lessee and his 
surety to pay all accrued rentals, royalties, and nther payments due and 
to recondition the premises in accordance with th� terms of this lease 
and the regulations. The Lessee shall, within 3(} days after the termi
nation of this lease, furnish the Area Director de�ailed and complete 
written reports of the exploration done and all i�or�tion concerning 
the nature and value of the minerals. (25 CFR 172.23) 

XXIV. RELINQUISlfrfEKT OF SPPERVISION BY � SECRETARY OF THE INTERIOR. 
Should the Secretary at any time during the life c£ this instrument, 
relinquish· supervision as to all or part of the ac.:rea_ge covered hereby, 
the relinquishment does not bind the Lessee until Lhe Secretary has 

---·given 30 da);s' written notice. Until the requiret:::en� are fulfilled, 
Lessee shall continue to make all payments due under 1Articles IV, V and 
VI. After notice of relinquishment has been receiven by Lessee, this 
lease is subject to the following further conditions= 

1. All rentals and royalties accruing �1 be paid directly 
to Lessor or its successor in title. 

' 
' . 

2. · If at the time.supervision is reli��hed by the Secretary 
as to all lands under this lease, and Lessee has �:;e. all payments due 
under the lease and has fully performed all obligatio1�S on its part to 
be performed up to the time of such relinquish�ent, t}�en the name of the 
obligee on the bond given to secuJe the performance o� the lease and on 
file with the Area Director shall be changed to the Lessor who holds 
title of record. 

XXV. WATER WELLS . . Upon approval of the Lessor and the Area 
Director, the Lessee may, at its o�� expense, dri� a�d equip water 
wells on the leased land. The Lessee agrees that at �he termination of 
this lease, all wells with potable water shall be left intact and properly 
cased upon written approval of Lessor and Agency ·s�7errintendent. ·Lessee 
may remove all mechanical pumping equipment installed. by Lessee at any 
well within 120 days after expiration of the lease. otherwise such 
equipment shall become the property of the Lessor. 

XXVI. DAMAGES. The Lessee and all of his con:tractors and 
subcontractors shall conduct all operations autho�z� by this lease, 
including construction, operation or maintenance o£ zmy of the facilities 
on or connected with this lease, so as to prevent �cessary damage to 
natural resources, improvements and the envi'ronoent:.. <On termination of 
operations under this lease, the Lessee shall cake appropriate provisions 
for the conservation, repair and protection of the property and leave 
all the areas on which the Lessee has worked in a safe condition, not 
hazardous to life and limb, all to the satisfactio� of the Lessor and 

··the Area Director. 
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XXVII . LIABILITY FOR D��GE. The Lessee and all o f  h i s  con-
tractors and subcontra ctors are l iable for any and all damages resu l t in g  
from its op erat ions under t h i s  lease , inc lu ding injury to the Le s s or , 
the tenants , licensees and surface ow�c rs , and for any and all damages 
to o r  d e s truction o f  all property , caused by the Lesse e ' s  opera t i ons 
hereund e r .  The Lessee agrees to s ave and hold t h e  Lessor and the United 
S ta t e s , their employees , licens e e s , and the surface o��er or their 

· tenants harmless from all suits for inj ury or claics for damages to 
p ersons and property resul t in g  from the Lessee ' s  o � e ra t ions under this 
leas e .  

XXVII I .  ROADS.  The Lessee may use existing roads , i f  any , o n  the 
leased land . On applica t i o n ,  duly approved in wr it i n g  by the Lessor and 
the Area Dire c tor , the Lessee shall be entitled t o  cons truct and main
tain , at its own expens e ,  any addi tional roads on the leased land 
neces sary for exploration and mining. No p art of any such road sha l l  

· inure t o  the bene f i t  of t h e  pub l i c , a n d  t h e  pub l i c  shall ob t a in no 
rights thereon. If a t  any time the Lessee does n o t  require the use o f  
any such road f o r  the operations authorized �der t h i s  lease o r  upon 
termination , o f  t�is lease for any cause what soever ,  the r i ght t o  use any 
such road shall c e a s e , and road surface shall be r e s t o r e d  to i t s  ori ginal 
cond i t ion un less o therwi s e  agreed , and all the r i gh t s  shall reve s t  in 
Lessor in accordance with law. The Lessee shall hold the Les s o r  and the 
Uni t e d  S t a t e s  harmless and indemnify them against any los s or damage 
that might result f rom the negligent const ruction or �intenance by 
Le s s e e  of the �oa d . 

XXI X .  INDIAN LABOR. To the ext e n t  allowed by appl icable Federal 
and S t a t e  laws , t h e  Lessee shall give a p r i ority r ig h t  of emp loyment and 
training t o  memb ers of the Navaj o Tribe for all p o s i t ions for which they 
are qualified and available and shall p ay the prevailing �age r a t e s  f o r  
similar services in t h e  are a .  Upon i n i t i a l  h�ring and whenever there
after a j ob opening o c curs , t h e  Les s e e ,  i t s  contractors , and subcon
tra c tors , shall give not ice o f  such opening to the Agency Sup e r in t endent 
s t a t ing the t ime and place where j ob app l i cations lo."'"i.l l  b e  accep ted . 
Lessee agrees t o  give priority t o  employment and trair.ing o f  Les s or and 
other Navaj o Indians for skilled and unskilled , t ecbu1i cal and o ther 
higher j obs in conn e c t ion with Le s s e e ' s  operations cncer this l ea s e .  
Exce p t  in cases o f  emergenc y ,  no nonmemb e r  of the Tri b e  shall b e  hired 
for any j ob unt i l  48 hours f o llowing the de livery o f  such not i c e  t o  the 
Agency Superintendent . 

XXX . INSURANCE , S OCIAL SECURITY , T��ES ,  ETC . The Lessee 
agrees t o  carry insurance covering all pers oP.s workins in , on o r  i n  
conne c t ion with t h e  leased land f o r  t h e  Lessee as �ill fully comply w i t h  
the provisions of the s tatutes of the S t a t e  of New �exico cove r in g  
workmen ' s  compens a t i on and o c cupat ional d i s ease , as a r e  no� i n  force o r  
as ma y  be amende d .  Further , the Lessee agrees t o  co=ply with all the 
terms and p rovis ions of a l l  app licable la�·s of the S � a t e  of New Hcxico 
as now exist or as may be amended , p e r taining to S o c i a l  S e c ur i t y , unem
ployment compens a t i on ,  wage s ,  hours and condi tions o f  lab o r ;  and t o  
indemnify end hold the Le s s or a n d  t h e  Uni t e d  S t a t e s  harmless from pay-

.. ment . o f  any damages occasioned by the Lesse e ' s  failure to comply with 

., 
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these laws . The Lessee shall pay all t axes · lawfully levied or assessed 
on the sale , severance , production, · extra ction or removal o f  any of the 
minerals covered by this lease . 

XXXI .  HEIRS ru�D SUCCESSORS IN INTEREST . I t  is further covenanted 
and agreed that each obligat ion �nder this lease shall extend to and be 
binding upon , and every benef it hereof shall inure to the heirs , execu
tors , administrators , successors of or ass i gns of the parties to this 

· lease. 

XXXI I .  GOVER.N'l-!ENT EMPLOYEES CA."mOT ACQUIRE LEAS E .  No leas e , 
ass ignment thereof or interes t therein,  will be approved to any_ emp loyee 
or employees· of the Uni ted States  Government ��ether connected wi th the 
Bureau of Indian Affairs or otherwise , and no employees of the Interior 
Department shall be permi t ted to acquire any interest in such leases by 
ownership o f  s tock in corporations having leases or in any other manner .  

XXXIII. PENALTIES . Failure o f  the Lessee t o  comply with any 
provisions of the lease , or the regula tions contained in 25 CFR 172  and 
177 , and 30 CFR 2 3 1 ,  orders of the Area Director , or the orders of the 
Supervisor , shall subj ect the lease to cancellation by the S e cretary or 
the Lessee to a p enalty o f  not more than FIVE Eu��RED DOLL�S ( $ 500) a 
day for each and every day the terms o f  the lease ,  �he regulations , or 
such orders are violated ; or t o  b oth such penalty and cance llation ; 
provided ,  that Lessee shall be entitled t o  notice and hearing within 30 
days afte r · such notice , with respect to the terms of the leas e ,  regu
lations , or orders violate d , which hear in g  shall be held by the Area 
Director or the Supervisor , whose f indings shall be conclusive unless an 
appeal b e  taken to the S e cre tary pursuant t o  25 CFR Part 2 ,  30 CFR Part 
290 , 43 CFR Part 23 and sub t itle B ,  Chapter II. 

XXXIV. CANCELL�TION �� FORFEITURE. ��en, in the op�n�on of the 
Secretary , there has been a violation of any of the terms or conditions 
of this lease b ef ore restrict ions are removed , the Secretary has the 
right at any time after 30 days notice to the Lesse e ,  speci fying the 
terms and conditions violated , and after a hearing ,  if the Lessee  shall 
so reques t within 30 days of receipt of notice ,  to declare this lease 
void and the Le s s o r  may then take immediate possession of the land 
provided Lessee does not cure i t s  defaul t  wi thin 30 days or , if  Lessee 
requests a hearing and does not cure i t s  defaults �ithin 20 days a f ter 
the final decision resul ting from said hearing. Aft er restrictions are 
removed ,  the Le ssor may use any avai lab le re�edy in law or equity for 
breach of this contract by the Lesse e .  The re�edies specified hereunder 
are in addi tion to remedies specifically provided in 25 CFR 1 7 2  and 1 7 7 . 

XXXV . OBLIGATIONS . �� ile the leased land is in trust or 
restricted s ta tus , all of the Lessee ' s  obli gations under this lease and 
the ob ligations o f  his sureties , are t o  the United States as �ell as the 
owners o f  the l an d .  

XXXVI. PAST DUE PAYMENTS .  Any and all payments specified in 
this leas e ,  including but no t limited t o  royalty and rent unpaid as of 
the due date shall bear intere s t  at the rate of  104 per annu� from the 
date payments become due unt il paid and such payments shall no t provide 
exclusion f rom any default provision of the lease.  

' . 

EPA-R9-2015-010125 Production VOL001

ED_000571_00001982-00018



Acr�owledgrnents must be in accord ance with the forms prescribed by the State 
n �ch the land is s ituat ed . 

TATE OF lllew Mex i co 

Bernal i l l o  
s s :  

OUHT Y  OF 

BE IT  REHS11BERED, That on this 24th 

efore the undersigned , a Notary Pu bl i c  

. 

day of Ma rch J A. D .  19 80 

in and for the County and Stat e 

pe rsonally a�pe ared ____ �G�·�W�a�r�no�c�k�------------------------------------
o me pers qnally lmown to be the identical person (X ) who executed the \oli thin 

trument of wri�ing , and such person (X ) duly acknowledged the execution of the 

• ame . 

IN TESTINOHY WHERE OF ,  I have hereunto subscribed my name and affixed my s e al 
the day and year last hereinabove written • 

' . 

• 

.. _ 
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XXXVI I .  NOT ICES 1\.'lD PAY�·IE�ns .  All n o t ices . paymen t s  and derr..:o r.ds 
shall b e  sent to the addresses herein r e c i t e d  or to such address as the 
parties may herea£ter d e s igna t e  in wr i t in g ;  

Area Director Area !-li ning Supervisor 
U . S .  Geological Survey Bureau o f  Indian Affair� 

Navaj o Area O f f i c e  
l-Iindo\o.' Roc k ,  Arizona 

505 Narque t t e  Ave . N , W .  
Albu querque, New Mexico 8 7102 

Agency Superintendent 
Bureau of Indian Af fairs 
Eastern Navajo Agency 
Cr?wnpoin t ,  Ne\-l He..'dco 

,...,-
IN HITNESS \.ffiEREOF ,  the par t ie s  h e r e t o  have executed this agreeoent 

on . the d a t e s  opposite their respect ive s i gnatures . 

3809 Cami n o  Sacramento , NE 
Alb� , NM (Address) . .. . . 

CORPORAT I ON 

3-24-80 

�� �--3_8_1_0_A_c_a_d_em_y_P_a r-=-k_w_ay_S_o
-:-
u t_h_,_N_E _____ _ � . (Address) Timothy J . yarson 

 
Alb . , NM (Addre s s )  

WITNESSES : LES SOR: 

j.� t o  Vv IV� Nbc /!.l?t Date 3- 24-80 
(Name � 

� . 
b 2. Oc wt YJfif -=::B::-ro;;;..;w�n�V-7a n�d;;..;:e:...:..v..;:;..e.;_r 

---:� __ --:----
(Address) lfzt9Y' (Pr in t e d  o r  t y p.e d  name & c e n s u number) 

(Name) · P .  0 .  Box 2 6 2 , Prew i t t ,  New Mex i co 
(Actdress) 

(Ad d r e s s )  

( 1 3 )  
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r "" .· 

(Name) D a t e  ---
(Signature) 

(Addre s s )  "( Printed o r  typed name & c en sus il) 

(Name) 
(Add res s ) 

(Addre s s )  

Approved under authority o f  memorandum dated Novemb er 2,  1 9 7 9  froill 
the Act ing Deputy Comm is s ioner , Bureau o f  Indian Affa irs , to the Nava j o  
Area Direc t o r .  

AP R  - 9 1980 
Date AOTIAa Area D i r e c t o r  

(14) 
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UNITED STATES 
DEPARTMENT OF THE INTERIOR 

BUREAU OF INDIAN AFFAIRS 

�-· 
Contract No. NOO-C-14-20- 8396 

; � l 
MINING LEASE INDIAN LANDS 

(For Minerals other than Oil and Gas) 

_ _  ; ::J Mining Leas e ,  Navajo Indian Allotted Lands 
_, 

·.· ) 

G . .:> 
THIS INDENTURE OF LEAS E ,  Made and entered into in quadruplicate on 

this 24th day of March 198� Between Brown Vandever 

------------- " or heirs as the case may be. " (Probate No. ____ ) 
of McK i n l ey County. State of --�Nwe�w�M�e�x�1�·c�au_ ________ , part of the 

first part , hereinafter called the Lessor , and Tod i l to Exploration & Dev e l opment 
Corporation 

of A 1 buquerque , State o f  New Mexi co , part of the s econd 
·· 

part , hereinafter called the Les s e e ,  under the provisions of the Allotted 

Land Mineral Lease Act of March 3, 1909 (35 Stat . 783) and any amendments 

thereto. 

WITNESSETH : 

I .  Lessor , in consideration of $12,2 53 . 50 bonus receipt of which 
is hereby acknowledged, of the rent and royalty to b e  pai d ,  and of the 
agreement of the Lessee, herein contained , grants and leases unto Lessee 
for the purpo s e  of prospecting for and mining uranium and as sociated 
minerals including in situ solution mining ,  except coal , oil , gas , and 
any mineral not as sociated with uranium , upon the land described as follows :  

Southwest Quarter 

Sec t ion _ _:1=-:8:;__ __ , Township ---=1=3---'-'N'""o-'-r-=t..:..:.h ____ , Range _.-.J.1..1.!0---X!.vJ�e.>tS ..kt _____ ___ 

-�N�e�w�M�e�x-'-l�·c�o�P�r_l�·n�C�l�· p�a�l�---' M eridian , Navajo 

Indian Al l otted Lands, McK i n l ey , County, State of New Mexi co 

-----------------' and containing 163 . 38 acres, 

' ' 
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more or less . The Lessee may occupy as much of the surface o f  the 
leased land as is necessary to carry o"n· the. vork of exploring for,  
developing,  mining ,  producing , p rocessing and in s��u recovery (solution 
mining) , milling s ubj ect to the p rovis ions of 2 5  � lJl and any other 
applicable lavs and regulations , marke ting,  and re��g said minerals , 
including s toring subj ect to p�yments to be �de as hereinafter s e t  
forth . Subj e c t  t o  the limi tations hereinaf ter p ro�deG, Lessee shall 
have the righ t  and license in connection vitb the C?er�tion of mining on 
the leased land to construct thereon buildings , p ip�lixes , p lants , tanks 
and other s tructures used or useful in the productf.oo, processing and 

· transpor tation of said minerals ; make e xcavations � opeEings , s tockp i les , 
d itches , trains , roads , railroads , transmission line s , and other improve
ments used or useful in said production,  processing

. anm transportation ; · 
produce e lectrical pover for its o'JU use , erect and o�rate pover lines , 
place machinery and other equipcent and f ixtures upcn dhe leased land ; · 
use and transp ort vater developed by Lessee on the �eased land and any 

:other vater made available to Lessee ; prepare for �rkEt , remove , proces s ,  
and sell minerals ; do all o ther things upon said lease� land that may b e  
necessary to carry on the mining operations hereunder� including the 
tight o f _ ingres s  and egres s ;  hovever ,  the rights contained herein do not 
include the right to permanently dump or d ispose of w�ste p roducts of 

_ mining and milling on the surface of the leased l ands. 

(a) Survey of Leased Premise s . 

·. Within 180 days o f  the approval of this leas e , Lessee a t  
i t s  own expense ·shall have the leased land surveyed by a registered 
surveyor , the b oundaries pos ted with subs tant�al mo�urnffits and a t i e  
e stablished vi th t h e  n�arest United S tates Public Survey marker .  A 
certified pla t  map of the leased land shall be furP-isbed to the Area 
Director in quadrup licate and two add it ional copies furnished to the 
Supervisor . 

II. · TERM. Subj ect t o  the o ther provis i ons berein containe d ,  
this lease is· for a term o f  1 0  years from the date o f  its approval and 
as long thereafter as the minerals specified are p roduced in paying 
quant ities . 

III . DEFINITION. Area Director  refers ·to t� officia l  in 
charge of the Navaj o Area Office , Window Rock, Arizona, or his authorized 
representative . The Secretary refers t o  the Secretary of the Interior 
or his authorized representative . Supervisor refers to the Area Nining 
Supervis o r ,  U . S .  Geological Surve y ,  Albuquerque , New Mexico , or his 
authorized representative • 

. IN CONSIDERATION OF THE FOREGOING, THE LESSEE AGREES : 

IV.  ROYALTY . To pay or cause t o  be paid to the Area Director , 
with copies of the sta tements to the S up ervisor , for the use and bene f i t  
of the Lessor royalties calculated a s  specified i n  Exhibi t  ''A" at tached 
hereto and by reference made a part hereof . Such royalties are payable 
not later than the 25th day of the succeeding month for· �hich royalties 

. �re due . 

-?-
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V. MINIMUM ROYALTY . A minimum annual royalty of $20 . 00 per · 

acre shall become due and payable beginning with the date of approval of 
this lease and therea f ter $ZO . OO _per acre on each anniversary date of 
the approved leas e .  If  there i s  production during the lease year , the 
minimum royalty shall be credited again s t  actual royalty during such 
year , but no o ther year . If the lease is surrendered or cancelled , no 
advance royalty paid to Lessor will be refunded . 

VI . ANNUAL RENTAL. To pay or cause to be ·paid to the Area 
Direc tor for the use and bene f i t  of the Lessor , in advance ,  b eginning 

·with the date of approval of the leas e ,  as annual rent a l ,  the sum o f  
$5 . 00 p e r  acre for the firs t lease year and thereaf te� $5 . 00 p e r  acre on 
each anniversary date of the approved leas e .  The rent shall not b e  
credited agains t royalties accruing t o  the Lessor under this lea s e .  I f  
the lease is surrendered o r  �ancelled , n o  rent accruing t o  the Lessor 
wil l  be refund e d .  

VII .  ADJUSTMENT OF ROYALTY . Royalty rates shall be subj e ct t o  
reasonable adj us tment b y  t h e  Secretary two years after co�er cial pro
duction begins and at the end of each s uccess ive five year period there
after , based on market condi t ions as supported by evidence from the 
field . 

The Lessee agrees that the Secretary , for the purpose of 
determining the r·oyalties due hereun.der , may es tablish reasonable 
minimum values. for the minerals produce d .  Due consideration will be 
given · to the highes t  price p a id to producers for minerals of like quality 
produced from the same general area , the. pricP received by the Less e e , 
pos ted , prices , and o ther relevant matters , including information pro
vided by Lessee . At no t ime shall the adj us ted royalty rate be less 
than the rate es tablished t�o years after co�ercial product ion begins , 
notwiths tanding any other provision o f  this leas e .  

VII I .  EXCAVATION , WASTE A1� CONSTRUCTION AREA . I t  i s  further 
agreed that in addition to all pay�ents of bonuse s ,  royal ties and rentals 
heretofore set forth , the Lessee shall p ay t o  the Area Director for the 
use and benefit of the Les s o r ,  TWO HUNDRED DOLLARS ( $200) p e r  acre for 
each acre and a proportionate amount for each part of an acre within the 
l eased land used for permanent construc tion , open-pi t  mining or dump ing 
of overburden or was te products from mining and milling subj ect to the 
provi sions o f  Ar t icle I and Ar t icle X(6) . Thi s . amount shall be co�e due 
and payable at the end of the lease year in which the use of the acreage 
commences and shall be p ayab le one time only . Before any such use 
commences , lessee shall in the p lan required in Article X (6) hereo f ,  
furnish t o  the Secretary a writ ten procedure for restoring the land . 

The Lessee agrees to pay to the Area Director for. the use and 
bene fit of the Lessor , TWO HU��RED DOLL�S ( $ 200) per acre for all land 
used for campsite purposes wi thin the leased premise s , it being under
s tood that the payment of $ 200 per acre is in addition to a l l  o ther 
payments required under this lease and is a sum which shall be charged 
only once for �ampsite acreage . The ca�p s i t e  selected shall be the 
minimum acreage necessary for the operation and shall not include a 
complete and permanent hous ing and community development for Lessee ' s  
employees . 

' . 
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IX. OWNERSHIP OF VASTE ��TE�IAL • .  � s e e  may remove to other 
lands overburden and �as te materials extracted from the leased land or 
waste materials �hich are res idual waste products of processed ores from 
the leased land ; provided ,  if minerals or by-produ c ts are removed or , 
produced from such materials b y ,  or for , Lessee ,  Lessee shall pay Les�or 
roy�lty as provided under the p rovisions of this leas e .  

x .  PROTECTION OF ENVIRO�!ENT M"'D RESTORATIO� OF SURFACE . 
The Lessee agrees to preserve and protect the natur a l  environment con
ditions of the land encompassed by this lease ,  or land affected by his 
exploration or mining operations , and t o  take such c orrective actions as 
may be necessary �ithin the s cope of normal ·soil, s tream and air pollu
tion practices as follo�s : 

(1) Conduct operations so as not to permanently pollute 
any surface or subsurface fresh �ater supply . 

(2) Control water supplies in conformity �ith exis ting 
Federal and app licable Tribal laws and in a ll case s  hold eros ion and 
flood damage· to a minimum. 

� {3) Abide by Stat e ,  Federal , and applicab l e  Tribal Laws , 
Regulations or Codes app l icable t o  water resource utilization. 

, (4) Terrace and lands cape waste d isposal areas in a 
reasonable manner at his own co�t and e��eus e .  The landscaping shall 
include , but is not limited t o ,  the p lanting �� grasses , shrubs , and 
other vegetation which will partially s creen the area f rom view and 
control �ater and �ind erosion. The surface oi any waste dumps shall b e  
lef t - reasonably flat , and tailings will b e  covered w i th s o i l  t o  a depth 
that will permit the early e s t ab lishment and propagation o f  vegetation 
upon the complet ion of use of the leased land or said �as te or tailings , 
dumps o� deposi t s .  

(5) Conduct operat ions that will min�m1ze a i r  p o llution 
which may result from s tripping , mining , milling , hauling , leachin g ,  or 
vaste disposal , i n  conformity wi th app licable exis ting or future Federal 
and Tribal laws , and regulations or codes . 

(6) As s oon as practi cab le after the issuance of the 
lease , and before the commencement of any s urface-disturbing activities , 
the Lessee shall submit a p lan of implementation which shall indicate 
how the previously agreed to s t ipulations of environmental p reservation 
contained in this Article X will be carried out . The p lans of implemen
tation shall be in conformance with 25 CFR 177. 6 and 177 . 7  and shall be 
submi tted t o  the Supervisor , �nd Area Direc tor for approva l, 

· (7)  Radioactive waste material shali be treated and 
disposed o f  utili zing the lates t available technology as set  forth in 
and subj ect  to the written plan suboitted and approved pursuant to 
Article X ( 6 ) ,  which would inc lude such other government agencies 

· · responsible for radiation control and disposal. 
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(8) Within 3 0  days after each calendar year the Lessee 
agrees to f ile with the Supel:visor and the Area Director , a report 
showing the acreage (surface) dis.turbed , the acreage rehabilitated , the 
method of rehabilitation and acreage graded and b a ckfill_e d .  

XI . · GOVERJ\'}fENT RESERVES RIGHT TO BUY MINER.lu.S PRODUCED . In 
time of war or other public emergency , any of the executive departments 
of the United State s  Government shall have the optic� to purchase at 
the posted market price on the day of sale , all o r  any part of the 
sub stance or. sub s tances p roduced under this leas e .  

XII. DILIGENCE , PREVENTION O F  WASTE ._ Lessee agrees to exercise 
diligence in the conduct of prospecting and mining operations , to carry 
on development · and operations in a workmanlike manner and to the fullest 
poss ible extent ; to neither commit nor suffer to be comwi tted waste upon 
�he leased land ; to comply with the applicable laws of the s tate in 
which the leased land is located ; to take appropriate steps to preserve 
the property and provide for the health and safety of workmen ; to surrender 
and re turn promp tly the leased land upon the termination of this lease 
to whomever is lawfully entitled thereto in as good condition as when 
receive d .  · If the payments agreed upon by this lease have been made and 
the other lease terms and applicaple regulat ions have been complied 
with , the office f ixtures and record s ,  personal property , tools , pump ing , 
drilling equipment , boilers , engines , and mining machinery may be re
moved by the Lessee at any time before 120 days after the lease exp ires 
by forfeiture or otherwis e .  All permanent buildings shall remain the 
property of the Lessor unless · the Lessor requires the removal of same ; 
in such event the Lessee shall remove the bu�� iings within the afore
mentioned 120 day period . The Area Director may grant reasonable ex
tens�on of t ime for removal of such equipment and buildings . 

XIII. FOREST PROTECTION . The Lessee  agree s :  

(1) To submit i n  advance t o  the Area Director for approval ,  
a site development and layout p lan , construction p l an and any revisions 
thereto.  

(2) Not t o  cut , destroy or damage t imber witho�t prior 
authority of the Area Director,  such authori zation to be made only where 
required by the pursuance of necessary mining operations . 

(3) To p ay for all such timber cut , destroyed or damaged 
at rates prescribed by the Area Director,  such rates to be determined on 
the basis of sales of s imilar timber in the vicinity.  

(4) Not to interfere with the sale or removal of timber 
from the land covered by this lease by contractors operating under an 
approved timber s ales contract now in effect or which may be entered 
into during the period of this leas e .  

(5) To d o  all i n  i t s  power t o  prevent and· suppress 
" fore s t ,  brush or grass f ires on the leased land and in its vicinity , and 
· to require its emp loyees ,  contractors , subcontractors and employees of 
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contractors or subcontractors t o  d o  likewise. To place i t s  employees , 
its contractors , subcontractors and the employees of such contrac tors or 
subcontractors eoployed on the leased land at the disposal o f  any authorized 
officer of the Bureau of Indian Affairs for the purpose of suppressing 
forest , brush or grass f ir e s  �ith the understanding tha t the payment of 
such services shall be made by the Un ited S t ates at rates t o  b e  de ter-
mined by the Area Director , �hich rates shall not be less than the rates 
o f  pay prevailing in the vicinity for services o f  similar character ; 
provided that no payment shall be made for services rendered in the sup
pression , o f · fires for which the Less e e ,  its employe es , cont ra c t ors , or 
subcontractors or the employees o f  such contractors or subcon t ractors 
are respons ible. 

'(6) To p ay for the loss of · all til!ilier ten (10 )  inches or 
more in diameter occasioned by f ires for which i t  or ��y of its employees , 
.its contractors , subcontrac tors o r  the employees o f  such contractors or 
subcontractors are responsible for the start or s p r ea d ,  the a s s es sment 
of the value of such damages to be determined by the Area D ir e c t o r  on the 
bas i s  of the value of such timber on sales of s imil a r  timber in the 
vicinity. Als o ,  to pay liqu i d a t e d  damages for all yo�•g timber less 
than ten (10) inches in d iame t e r  des troyed . by such fires and to pay a l l  
costs f o r  the s uppression of . f ires f o r  which i t  o r  any o f  i t s  employees , 
contractors or subcont ractors , o r  the employees of such contractors or 
subcontractors are respons ib l e .  · 

� (7) Not to burn rubbish , tra.sb or other inf lammab l e  
ma terials , except with . the consent o f  the Area Director and not to use 
explosives in su::h mann e r  as to s c a t ter inf labnabte materials on the 
surface of the land during the fire season , except as authori z e d  to d o  
s o  b y  the Area Dir e c t or . 

XIV . DEVELOPMENT. The land des cribed herein shall not b e  h e l d  
by the Lessee. f o r  speculat ive purpo se s ,  b u t  f o r  mining the minerals 
specified. The Les s e e  shall spend annually in deve lop:�ent and improve
ments upon the leased land , pr f o r  the benefit of the leased land , 
not less than $15 . 00 p e r  acre. The Les see shall file vith the Area 
Director an itemized s t atemen t ,  in dup l i ca t e ,  within 3J days a f ter e a ch 
calendar year , of the amount and character o f  the development expend i tures 
during the calendar year . To e s t a t ement must be certiiied under oath by 
the Le s s e e  or i ts agent .  I f  the Lessee fails t o  dilig2ntly develop o r  
operate the mine , o r  produce minerals therefrom � this !ease will be 
subj ect to cance llat ion , except when deve lopsent ,  oper,tions or produc
tion have been prevented by a s tr ike , an Ac t of God » atmi n i s t r a t ive o r  
j udicial res traint n o t  a t t r ibutable t o  the Les see , or ather cause beyond 
the reasonable control 0£ the Lessee . 

XV . UNITIZATION. In the event two or core leases comprise a 
single logical mining un it in accordance �ith maps and plans showing the 
proposed mining methods and the p lant layout which have been submitted 
by the Le ssee and approved by the Supervisor , then t:he Les s e e  may un i t i z e  
such leases under such terms and conditions a s  may b e  agreed upon b y  the 
Lessor and the Lessee with the consent of the Area Dire c t o r .  

' . 
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XVI . MONTHLY STATEMENTS . .. To keep an accurate record of the 
mining operations , showing the sales , pri ces , dates , purchasers , the 
quality and amount of minerals mined , and removed ,  the gross receipts , 
transportation ,  mining and milling costs and to furnish the Supervisor 
and the Area Director sworn monthly repor ts thereon b e fore the twenty
f i f th of the succeeding month. All royalty aud advance rental due shall 
be a lien on any imp rovements , tools , machinery and o ther chattels used 
in the operation and upon the unsold minerals obtained under the leas e .  
An audit o f  the accounts and books o f  the Lessee shall be made annually ; 
Said aud i t  shall be prepared and comp leted by a certified public accoun
tant hired at Lesse e ' s  expense. The Lessee shall furnish free ,. through 
the Area Director , copies of the aud i t  to the Secre tary · within 30 days 
after the completion of each aud i t. The audit shall be completed within 
120 days from the lease anniversary date. 

XVI I .  REGULATIONS . To abide by and conform to the terms of 
this lease and all regulations of the Secre tary now or hereafter in 
force and relative to such lease including , b�t not li�i ted t o ,  25 CFR 
172 and 177 , �nd 30 CFR 231 , except as qualified �erein. Rate of royalty , 
the annual rental or the t e rm of the lease may not b e  changed by a 
future regulation without the writ ten consent of the parties t o  this 
lease except as provided in this lease. 

XVIII.  ASSIG��ffiNT OF LEAS E .  The Lessee shall not ass ign this 
lease or any i�terest therein by an operating agreement including agree
ments providing ·for payment of overriding r oyalty. The Lessee shall not 
sublet  any porti�n of the leased land before res t r i c tions are removed , 
excep t with the �pproval of the Secretary. If this lease i s  divided by · 

the assignment o f  the entire interest in · any part o f  it , each p art shall 
be considered a s eparate lease under all the terms and condi t i ons of the 
original leas e .  

XIX. BOh� .  To furnish t o  the Area Director an accep t able 
sure ty bond made payable to the Area Director for the benefit of the 
Lessor guaranteeing lease t erm compliance , as provided in the applicable 
Federal Regulations . The r ight is reserved to the S e cretary to s t ipulate 
the amount of a b ond required for reclamation p�rposes . 

. XX .  LIQUOR. The Lessee further agrees t h a t  i t  will not use 
or p ermit to be used any part of said leased lznd for any unlawful 
conduct or purpose whatsoever ;  that i t  will not use or per�it to be used 
any part of said leased land for the manufac ture , sale,  gift , trans
por tation , drinking , or s torage of intoxicat ing liquors or beverages in 
violation of exis t ing laws relating there to , aud that any violation of 
this clause by the _ies see or with its knowledge ,  shall render this lease 
voidable at the opt ion of the Area Directo r .  

XXI . INSPECTION . The leased land , appurtenances , and all . 
books and accounts of the Lessee may be inspected by the Less or , his 
agen t s ,  or the Secre tary. / 

' . 
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XXII. DISL.�.:; I T I ON OF HINERALS A!'D SURFACE . 

(a) The Lessor c>�res s ly reserves the r i ght to lease , s e l l  or 
othen.risc dis pose of the minerals not subj e c t  to this lease and the 
surface of the lands in t h i s  lease under exis ting law or laws herea f t e r  
enact e d ,  such dispos i t ion t o  b e  sub"j e c t  t o  the r i g h t  of t h e  L e s s e e  t o  
u s c  as . much o f  the s u r f a c e  a s  i s  n e c e s s ary i n  the extraction and removal 
of the minerals f rom the l e a s ed land . 

There is further r e s e rved t o  Less o r , after cons u l t a t ion 
with Les s e e , the right t o  constru c t , us e and caintain c anals , p i p e  lines 
and syphons on and across s a i d  land s ;  provided such use and faci l i t ies 
will not unreasonably interfere with Less e e ' s  mining operations and 
r_igh ts under this lea s e .  

(b) Les s o r  may hereafter grant t o  other p er s ons , f irms o r  
corporat ions o i l  and g a s  leases ' non-rtinera l l�as cs ' licens es ' o i l  and 
gas prosp e c t ing p erwi t s , or r ights-of-�ay upon the leas ed land ; oil and 
gas drilling and p roducin g  a c t iv i t ies nay be carri e d  out concurre n t l y  
with Le s s e e ' s  mining operations ; provided , ho�ever ,  that no o i l  r i g h t s  
or . ins tallations . o f any kind shall be s i t u a t e d  s o  as to unduly i n t e r f e r e  

· :- �ith Les s e e ' s  r ight t o  carry o n  i t s  mining operat i�ns and related a c t iv i t ies ; 
and prov i d e d  furthe r , that no well oay be d r illed for o i l  or gas a t  any 
location whi ch ,  in the opinion of t h e  Area }fining and O i l  and Gas Super
visors , would result in undue waste of mineral depos its or cons t i t u t e  a 

. bazard or interfere with minin& operations b e ing cond uc t e d  by Lessee on 
the le·a s e d  · land . · The provis ions o f  this Article XXII sha],l b e  included 
in any oil and g?s lea s e , l icens e ,  prospect inr p e rmit or right-of-way 
granted by Le s s o r  on the leased land . 

· 

(c) Notwi ths tanding any other prov1s1on o f  this lea s e ,  the 
Lessor r e s erves the right w i thout l iab i l i ty o f  any kind , except as 
provided in this lease , t o  gran t . t o  qual i f i e d  app l i cants r i gh t s -of-way 
for p ip el ines - f o r  the trans p o r t a t i o n  of o i l , gas , h elium or p e troleum 
produ c t s , f o r power lines , t e l ephon e ,  t e l e graph and water lines incident 
to the operat ions o f  such p ipelines , across the lands €�braced in this 
lease , upon the cond i t i on t,h a t  prior t o  the grant i n g  o f  any such right
of-way the app licant theref ore , as a cond i t ion p r e c e d e n t  t o  such grant , 
shall � il e  with the Ar � a  Director t h e  f o l lowing e h� re s s e d  undertaking i n  
vriting

.
f o r  t h e  e}� r e s s  bene f i t  o f  Le s s e e : 

1 .  That applicant will e i ther bury t h e  p ip e l ine t o  a suf
ficient d ep th or at a p l a c e  to be des igna t e d  by Les se e , construct and 
maintain , at app l iczn t ' s . expense ,  a r awp , s o  that loaded vehi cles , 
including L e s s e e ' s  he avy t::ining c q u ipc.en t ,  t:::.:.y p a s s  unhindered ov e r  s a i d  
pipeline . �� enever s a i d  p ip e l in e  is r e l o c a t e d  pursuant to sub s e c t ion 
(2) o f  this s e c t ion ( c )  o f  this Ar t i cle XXII , ap p l i cant w i l �  e i ther bury 
the relocated p ip e  o r  promptly c o n s t ruct and �inta i n ,. at i t s  o�� eh�ense , 
a suitable ramp i n  a new p l a c e  d e s i gna t e d  by Les s e e .  Lessee shall not 
be respons i b l e  for danage to said p i p e l ine caused by such vehic les and 
equipment cross ing s a i d  p ip e l ine . 
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2. That applicant w i l l  make adequate p rovis ions - in the 
cons truction o f  said pipeline , po\o�er t ransmission lines , te lephon e ,  
t el egraph or wa t e r  lines s o  tha t ,  in t h e  event i t  is d e t e rmined by 
Les s e e  that mining operations should be conducted �thin the area o f  the 
r i gh t - o f-way or that a power or indus trial plant or other b u i l d ing 
should be built in such area , the line can be expeditiously relocated s o  
a s  n o t  t o  interfere with Lessee ' s  opera t i ons ; and app licant shall make 
such relocation, including any n e c e s sary b r idging , at i t s  own expen s e , 
within s i x  (6) months from rece ip t o f  n o t i ce in writing from Lessee 
reques t ing such reloca tions . If app l i cant fails to Dake such relocat ion 
within such six (6) month period , L e s s e e  may relocate the line ·.wi thout 
l iab i l i ty and at the expense of applican t . 

3. App licant will , at all t imes , l:ee'p , t:Jaintain and repair 
at its own expens e ,  the p o r t ion o f  the p ipeline crossing the leased land 
ln such cond i t ion as not to inj ure , endanger or i n t erfere w i th Less e e  or 
any person or pr9perty on or about the leased land . 

� .  That applicant will promptly pay any 1cwful taxe s ,  charges 
or a s s es sments placed upon or levied against the p ipe1ine or improve
ments or appurtenances in connect ion there�ith; provided that applicant 
may contest the validity or amoun t o f  any such tax, c8arge or a s s e s sment 
and shall not be considered in viola t i on of this s tip�lation un t il a 
reasonable t ime . a f ter f inal d e t ermination o f  such con�est b y  a comp e t en t  
t r ibunal. ' ' . 

5 .  Tha t  applicant sh�ll b e  r e s p onsi b l e  foz any damage , l o s s  
of p roperty , injury o r  death of any p er s o n  dire c t ly o= indir e c t l y  
caus ed by t h e  enj oyment o f  pipeline r i gh t s , and shall. h o l d  L e s s e e  harm
l es s · and indemnify i t  against any and all claims t h e refor ; and shall 
further hold Lessee har�less from and ind emnify i t  ag�ins t damage t o  or 
loss of property belonging to appli cant o r  injury t o  or death of any 
p e r s on on or about the p ipel ine crossing on behalf of or a t  the invi
t a t io n  of app l i c an t .  

6 .  That applicant shall s p e c i fy in wr i t in g  t o  t h e  L e s s e e  the 
address t o  which all notices and reques t s  may be mailed . 

(d) LESSOR AGREES THAT : 

1 .  No p ipeline r i ght- of-way granted ·across the l e a s ed land 
shall exceed f i f t y  (50)  f e e t  in w i d t h .  Rights-of-way for power lines 
and o ther purposes granted across the leased land shall be o f  s u ch 
widths as will accommoda t e  themselves t o  L e s see ' s  p ermi t t e d  use o f  the 
l e a s ed land . 

. 
2.  Les se e  shall be given t imely vri t ten no t ice by t h e  Area 

Director of any applicat ion for r i ghts-of-way over the leased land 
before the same are gran t e d .  

3. An executed duplicate of t h e  und er taking s p e c i f i e d  i n  
s e c t ion ( c )  above and a true copy o f  the grant o f  rights des cribed 
therein shall be furnished Le s s e e  upon the granting of any app l ication 
for rights over the leased land . 

' . 
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XXIII. SURRENDER AND TE��INATION. The Lessee may surrender this 
lease or any legal subdivis icn thereof by filing �th the Area Director 
on or before the anniversary date of the lease a �itten r e l inquishment .  
If the lease has b e en recorde d ,  the Lessee must ffle a recorded release 
with the Area Director on o r  before the anniversa=Y date of the lease . 
The relinquishment shall become effective on the eate i t  is f iled with 
the Area Direc tor , subj e c t  to continued obligatio� of the Lessee and his 
surety to pay all a c crued rentals , royalties , and nther payments due and 
to recondition the premises in accordance with the t e rms of this lease 
and the �egula� ions . The Lessee shall , within 30 �ays after the termi
nation of this leas e ,  furnish the Area Director d�ai led and complete 
written reports o f  the exp lorat ion done and all infor�tion concerning 
the nature and value of the mineral s .  (25 CFR 172- 23)  

XXIV. RELINQUISI-r-fEKT OF SUPERVISION EY � SECRETARY OF THE INTERIOR. 
Should the Secre tary at any t ime during the life c£ this instrument , 
relinquish supervis ion as t o  all o r  part of the acre�ge covered hereb y ,  
the relinquishment does not  b ind the Lessee until zne Secret ary has 

· ...__..- given 30 dais ' writ ten notice.  Unti l  the requirer:::ent:.s are fulfil led , 
.· Lessee shall cont.inue to make all payments due unri.Er iArticles IV , V and 

V I .  After no tice of relinquishment has been receiven by Lessee , this 
lease is subj ect to the f o llowing further conditions= 

1 .  All rentals and . royalt ies accruing �1 b e  p aid d irect ly 
t o  Les sor or its successor in title .  

' ' . 2 .  · If at the t ime . supervision i s  reli��of�hed by the Secretary 
as to all lands under this leas e ,  and Lessee has Ea�� all payments due 
under the lease and has fully performed all obligatioJ�S on i t s  part to 
be performed up to the time of such relinquish�ent ,  t1�en the name of the 
obligee on the bond given to secu�e the performance of the lease and on 
file with the Area Dire ctor  shall be changed to the Lessor who holds 
title of record . 

XXV. WATER WELLS. Upon approval of the Lessor and the Area 
Director ,  the Lessee may , at 

·
its o�� expens e ,  drill ar.1d e quip water 

wel�s on the leased land.  The Lessee agrees that a t  the t e rmination of 
this leas e ,  all wells with p o table water shall be left intact and properly 
cased upon written approval o f  Lessor and Agency S�errintenden t .  Lessee 
may remove all mechanical pumping equ ipment installed. by Lessee at any 
well within 120 days after exp iration of the lease.  otherwise such 
equipment shall become the p roperty of the Lessor . 

XXVI . DAMAGES . The Lessee and all of his con1trac tors and 
subcontractors shall conduct all operat ions authoriz� by this leas e ,  
including cons truct ion , operat ion or maintenance o£ �y o f  the facilities 
on or conne cted with this leas e ,  s o  as to prevent cnnncessary damage to 
natural resources ,  improvemen ts and the environmen� . 10n termina tion of 
operations under this leas e ,  the Lessee shall oake appropriate provisions 
fo� the conservat ion , repair and protection of the property and leave 
all the areas on �hich the Lessee has worked in a safe condition , not 
hazardous to life and l imb , all to the satisfactio� of the Lessor and 

· · the Area Director.  
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XXVI I .  LIABILITY FOR D�v�GE. The Lessee and all of h is con-
tractors and subcon tractors are liable for any and all damages resu lting 
from its operations under this le·ase , including inj ury to the Le ssor , 
the tenants , licensees and surface owners , and for any and all damages 
to or de struction of all property , caused by the Lessee ' s  ope rations 
hereunder. The Lessee agrees to save and hold the Le ssor and the United 
State s ,  their employee s , licensee s ,  and the sULface owner or their 

. · tenants harmless from all suits for injury or claims for damages to 
persons and property re s ulting from the Lessee ' s  operations under this 
lease . 

XXVIII. ROADS. The Le ssee may use e xisting road s ,  if ar.y , on the 
leased land. bn application, duly approved in wri t ing by ·the Lessor and 
the Area Director ,  the Lessee shall be entitled to construct and main
tain , at its own expense , any additional roads on the leased land 
necessary for exploration and m1n1ng. No part of any such road shall 

· inure to the benefit of the pub lic ,  and the publi c  shall obtain no 
rights thereon . If at any time the Lessee does not r e quire the use of 
any such road f o r  the ope rations authori zed �der this lease or upon 
te rmination , of this lease for any cause whatsoeve r ,  the right to use any 
such road shall cease, and road surface shall be restored to its original 
cond ition unless otherwise agree d ,  and all the rights shall revest in 
Lessor in accordance with law. The Lessee shall hold the Lessor and the 
Un ited States h armle s s  and in demnify them against any loss or damage 
that might result from the negligent construction or oaintenance by 
Le s see of the �oad . 

XXIX. INDIAN LABOR. To the extent allowed by app licable Federal 
and State laws , the Lessee shall give a priority r ight of emp loyment and 
training to members of the Navajo Tribe for all p o s it ions for which they 
are qualified and available and shall pay the pre v a i l L1g �age rates for 
similar service s in the area. ·Upon initial h�ring and whenever there
after a j ob opening occurs , the Lessee , its contracto r s , and subcon
tractors , shall give notice of such opening to the Agency Supe rintendent 
stating the time and p lace where job applications \.:'ill be acce pted. 
Lessee agrees to give p riority to employment and training of Le ssor and 
other Navajo Indians for skilled and unskilled, technical and other 
higher j obs in connection with Lessee ' s  operations cnc er this lease. 
Except in cases of emergency, no nonmembe r of the Tribe shall be hired 
for any j ob until 48 hours following the de live�y of such notice to the 
Age ncy Supe rintendent. 

XXX . INSURAN C E ,  SOCIAL SECURITY , T�XES , ETC . The Lessee 
agrees to carry insurance covering all persorrs workin£ in , on or in 
connection with the leased land for the Lessee as �ill fully comply with 
the provisions of the statutes of the State of New ��exico covering 
workmen ' s  compensation and occupational diseas e ,  as are no� in force or 
as may be amended. Fu rther , the Lessee agrees to co=ply with all the 
terms and p rovisions of all applicable laws of the S t ate of New M�xico 
as now exist or as may be amende d ,  pertaining to S o ci a l  Security , unem- . 
ployment compensation, wage s ,  hours and conditions of labo r ;  and to 
indemnify and hold the Le s sor and the United S tates harmless from pay-

. .  ment .of any damages occasioned by the Le ssee ' s  fa ilure to comply with 
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these la�s . The Lessee shall pay all taxes la�fully levied o r  assessed 
on the sale , severance , product ion, · extrac t ion or removal of any of the 
minerals covered by this lease. 

XXXI .  HEIRS AND SUCCESSORS IN I NTEREST . It  is further covenan ted 
and agreed that each ob ligation under this lease shall extend to and b e  
binding upon , and every benefit  hereof shall inure t o  the heirs , execu
tors , administrators , successors of or assigns of the parties to this 

· leas e .  

XXXI I .  GOVERNHENT EMPLOYEES CA."TNOT ACQUIRE LEAS E .  N o  lease , 
assignment thereof or interest therein,  �ill be approved to any. employee 
or employees· of the Uni ted S tates Government �hether connec t e d  �i th the 
Bureau of Indian Affairs or o the�is e ,  and no employees of the Interior 
Department shall be permitted to acquire any interest in such leases by 
ownership of s t ock in corporations having leases or in any o ther manner .  

XXXIII. PENALTIES . Failure of the Lessee t o  comply �i th any 
provisions of the leas e ,  or the regulations contained in 25 CFR 172  and 
1 77 ,  and 30 CFR 231 , orders of the Area Directo r ,  or the orders of the 
Supervi s o r ,  shall subj ect  the lease t o  cancellation by the S e cr etary or 
the Lessee to a penalty of not more than FIVE Eu�DRED DOLL�S ( $ 500) a 
day for each and every day the terms of the leas e ,  the regula tions , or 
such orders are violated ; or t o  both s u ch p enalty and cance llation; 
provided ,  that Lessee shall be . entitled t o  notice and hearing �ithin 30 
days af ter · such notice , �ith respect to the terms of the leas e , regu-

, lations , or ·orders violated , �hich hearing shall be held by the Area 
Director or the Supervisor , �hose findings shall be conclusive unless an 
appeal b e  taken t o  the Secretary pursuant t o  25 CFR Part 2 ,  30 CFR Part 
299 , 43 CFR Part 23 and s ub t itle B ,  Chapter II. 

XXXIV.  CANCELLATION �� FORFEITURE . ��en , in the opinion of the 
Secretary , there has been a violation o f  any of the terms or conditions 
o f  this lease b ef ore res trictions are removed,  the Secretary has the 
right a t  any time after 30 days notice to the Les see , spe cify ing the 
terms and cond i tions violated , and after a hearin g ,  if the Lessee shall 
so reque s t  �ithin 30 days of r e ce ip t  of notice,  to declare this lease 
void and the Lessor may then take i�ediate possession of the land 
provided Lessee does not cure i ts default �ithin . 30 days o r ,  if Les see 
reques ts a hearing and does not cure its d efaults �ithin 2 0  days after 
the final decision resulting from said hearing. After restrict ions are 
removed ,  the Lessor may use any available r emedy in law or equity for 
breach of this contract by the Lesse e .  The reoedies specified hereunder 
are in addit ion to remedies specif ically provided in 25 CFR 1 7 2  and 17 7 .  

XXXV . OBLIGATIONS . ��ile the leased land is in trus t or 
restricted s tatus , all o f  the Lessee ' s  obli gations under this lease and 
the obligations of his sure ties , are to the United S tates as �ell as the 
o�ers of the lan d .  

XXXV I .  PAST DUE PAYMENTS . Any and all payments specified in 
this leas e ,  including but not limited t o  royalty and rent unpaid as of 
the due date shall bear intere s t  at the rate  of lOZ per annum from the 
date payments become due until p aid and such payments shall not provide 
exclusion f rom any default provision of the lease .  

' . 
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· · XXXVI I .  NOT J. _ ,;S A .. \ID PATI-fEtHS . All notices , �: ayments and dem J n d s  
shall b e  sent t o  t h e  addresses herein recited o r  to such address as the 
parties may hereafter d e s ignate �n wri t ing � 

Area Director 
Bureau of Indian Affair� 
Nava j o  Area O f f i c e  
l>Tindow Rock , Arizona 

Agency Superintendent 
Bureau of Indian Affairs 
Eastern Ravaj o Agency 
Cr�wnpoin t ,  Ne�v Me.'<ico 

Area }lining Superv i s or 
U . S .  Geological Survey 
505 Marque tte Ave .  N . W .  
Albuquerque , New Mexico 8 7102 

_.,--
IN WITNES S iffiEREOF, the parties hereto have execut e d  this agreement 

on . the dates oppos i t e  their resp ec t ive signatures . 

WITNESSES : LESSEE : 

3809 Cami no Sacramento , N E  a t e  3 - 24-80 
· ·�

. 

�Alb. ' . NM;d'Ce
. 

s) . � �L- ·. ·=-·----.:.__--=-�-,..---------------------·��� 3810 Academy Parkway S o u t h ,  NE 
(Address)    

 
NE 

A (Address) 

WITNESSES : 

(Name) 

(Addre s s )  

LESSOR: 

':JE-f'4-.L-L-t...><.o..:..W:....!.N.l-..4'-V....�...t'�NL....:.J�') /7.._..., .....;.<!f....t.F_t,____ Date 3- 2 4-8 0 

Brown Vandever  
(Printed or typed name & c e n s us number) 

P .  0 .  Box 2 6 2 , Prewi t t ,  New Mex i c o  
(Address) 

(13)  
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Act�owledgrnents must be in accord��ce with the forms prescribed by the State 
in �ch the land is s ituated . 

STATE OF ----�� e�w�M_e_x_i_co __________ _ 
. . 

COUifi'Y OF ·--
Be_r

_
n
_

a_l_i l_l_o ____ _ 

BE IT REl-!El.ffiERED, That on this 

s s :  

2 4 t h  d ay . of March , A. D. 19 80 ---------------- ��-

before the unders igned , a Notary Publ i c in and for the County and Stat � 

aforesaid, personally appe ared _____ �G�·�Wa�r�n�o�c�k�----------------------------------

to me personally lmown to be the identical person (X ) 'Who executed the within 

instrument of wri�ing , and such person (X ) duly acknowledged the execution of the 

• 
same . 

IN TESTIMONY WHEREOF , I have hereunto subs_cribed my n�e end affixed rrcy s e al 
)0 the day and year last hereinabove written • 

• 
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United States Department of the Interior 
GEOLOGICAL SURVEY 

P .  0 .  Box 6 9  
Albuquerque , New Mexico 8 7 1 0 3  

Mine Examination Report 
Todilto Exploration and Development Corporation 

Haystack Mine 
Nava j o  Allotted Uranium Lease 

NOO-C-14-20-8 3 96 

..., 

<-.0 
o:> .. 
p ' . 
-a ) -·� -J 

David Sitzler , Mining Enginee r ,  and I inspected the captioned m
'i::::-n���g� 

operation April 16 , 1981 . We discussed the mining activities with�·�----

Mr. Tom Roman , Mine Foreman , and examined the underground workings 
with Mr . Toren Olsen , Mine Geologist . The purpose of the inspection 
was the examination of the mining perform e d ,  and this was the first 
inspection since the operations were approved in September 1980 . 

For several years , Todilto Exploration and Development Corp . , has 
operated the Haystack Mine in Section 1 3 ,  T .  1 3  N . , R. 11 W . , and 
Section 1 9 ,  T .  13 N . , R. 10 W .  Both open-pit and underground mining 
methods have been use d ,  but present activities are confined to 
underground workings in Section 1 3 .  This mining has been per formed 
under mineral leasing agreements between TEDCO, the Department of 
Energy , and the Santa Fe Railroad Company. The surface rights for 
these tracts are reserved for the Navaj o  Indian Tribe by PLO 2 1 7 8 .  

TEDCO obtained Nava j o  Allotted Uranium Lease NOO-C-14 - 2 0 - 8 3 9 6  for . 
the SW/4 , Section 18 , T .  13 N . , R .  10 W . , through direct negotiation 
with the allottee . The lease was issued March 2 4 ,  1980 , and shortly 
thereafter ,  TEDCO requested approval of both an exploration plan and 
an interim mining plan for the leaseho l d .  The exploration plan 
provided for the surface drilling and probing of as many as 1 , 165 
borehole s ,  and it was approved June 2 3 ,  1 9 8 0 . TEDCO has now completed 
about 3 3 0  boreholes within the lease . The interim mining plan provided 
for limited extension of the underground mining in adj acent Section 1 3  
into lease - 8 3 9 6 , t o  explore and develop the pro j ected ore trend. All 
required equipment , personnel ,  and surface facilities were to be 
provided by the Section 1 3  operations . The plan was conditionally 
approved September 2 3 ,  1 9 8 0 .  

· 

Lease - 8 3 9 6  lies at the base of Haystack Mountain , a mesa elongated 
in an east-west direction. Elevations range from 7 , 8 3 3  feet at the 
top of Haystack Mountain to about 7 , 00 0  feet toward the southeast 
corner of the lease . Surface drainages are small intermittent arroyos 
that flow southwest and southeast only during periods of excessive 
precipitation . 

The c l imate o f  the area is semi-ari d .  The average annual precipitation 
of about 12 inches occurs mostly as rain in July and August . The annual 
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snowfall approximates 17 inche s .  Sunshine is abundant , and the 
relative humidity is characteristically low. The prevailing wind 
direction normally parallels the valleys and the average annual 
wind velocity i s  about 10 mph . 

2 

The Lease lies in a transition zone containing pinyon-juniper woodland 
and grassland. The woodland species are restricted primarily to the 
escarpments and higher elevations while the sparse grasses occur on 
the lower slopes and hill s .  Wildlife species in the area are restricted 
to birds , reptiles , and small mammals characteristic of pinyon-juniper 
and grassland habitats .  

Vehicular access in the area i s  provided by improved and unimpro�ed 
dirt roads that lead primarily to paved State Highway 5 3 to the east , 
and U .  S .  Highway 66 to the west . The land in and around the Lease 
is used primarily for residences and the grazing of livestock , mostly 
sheep and goat s .  Numerous open-pit and underground uran ium mines 
operated in and around the Lease between 1950 and 1972 ; underground 
mining within the Lease itsel f  produced approximately 2 5 , 000 tons o f  
ore averaging 0 . 1 5 - 0 . 19 percent U3 03 during this time period. The 
prolific Ambrosia Lake uranium mining area is about 1 0  - 20 miles to 
the east . 

The uranium host in . the Haystack Mine i s  the Todilto Limestone Member 
of the Upper Jurassic San Rafael Group . The Todilto ranges in thickness 
from 0 to 85 feet , bounded by the lower Entrada Sandstone Member and 
intertonguing with the Upper Summerville Sandstone Membe r .  Generally, 
uranium mineralization in the Todilto Limestone occurs as flat , tabular 
deposits with irregular outlines in the top portion of the Member .  Ore 
thickness rarely exceeds one to three feet , and grade varies widely , 
tending to be higher in the center of the deposits . Some of the ore 
deposits are quite uniform while others are erratic , small pods . Average 
depth to the ore within Lease - 8 3 96 is 100 to 1 2 0  feet . Mr .  Roman noted 
that the high-grade ore ( four and ten- foot thicknesses of about 0 . 14 -
0 . 15 percent U3 03 ) indicated by two exploration borehole s ,  was encountered 
in the mine workings .  The ore occurred in two small anticlinal folds , 
and both zones were only about four to five feet wide. 

The Haystack Mine operates two 8-hour shifts per day , five days per 

week, with a total workforce of 17 people .  Ore production averages about 
2 , 000 tons per month . The mining cutoff grade is 0 . 10 percent U3 0 3 ,  but 
ore as low as 0 . 05 percent u3 o8 will be recovered i f  broken . At the 
time of this inspection, the mining operations in Lease -8 396 had been 
stopped . The ore encountered in the Lease was very spotty , and the 1 , 900 
tons mined averaged only about 0 . 09 percent U3 08 . This low grade , coupled 
with the declining price of uranium , made the operations in the Lease 
uneconomical . When the operations were active , four miners worked in 
the Lease two shifts per day , five days per week. Mr . Roman noted that 
all but 50 - 60 of the 1 , 900 tons mined had been shipped to the mil l .  
H e  does not antic ipate re-entering the Lease until the price of uranium 
is back up to at least $ 3 0 per pound . 
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Access to the Haystack Mine is provided by the West Portal in Section 
1 3 . From this Porta l ,  the 9- foot high by 11-foot wide 1 2 0 0  Haulage 
Drift heads easterly to provide the main passageway to the underground 
workings for mining equipment and personnel , compressed air and water 
pipe s ,  electrical lines , and exhaust ventilation . The Haystack Section 
1 3 workings branch off the 1 2 00 Haulage Drift to the north and south 
about 600 feet east of the West Portal . Fresh intake ventilation air 
for the Mine is provided by a 4 -foot square vent raise driven on a 4 5 °  
angle to the surface about 1000 feet east o f  the West Portal , and two 
18-inch vent holes drilled vertically from the surface about 1400 feet 
east of the Portal . Both of these downcast ventilation entries are 
equipped with electric fans at their intersections with the 1200 Haulage 
Drift . Access into Lease 8 3 96 was provided by extending the 1200 Haulage 
Drift east into the Lease about 85 fee t ,  and fresh air was routed into 
the workings by flexible ventilation tubing in the Drift . When active , 
approximately 30 , 000 cfm of fresh air were routed into the workings in 
Lease -8 3 96 . 

Due to the thin nature o f  the ore in the Todilto Limeston e ,  TEDCO uses 
modified room-and-pillar mining on retreat with split shooting in both 
development and pillar extraction . Generally, 8-foot square development 
drifts and crosscuts are driven east-west and north-south respectively , 
to develop rectangular deve lopment blocks approximately 5 0  by 90 feet . 
Development blocks containing ore are then split by east-west crosscuts 
seven feet high by ten feet wide into r ectangular ore pillars about 
2 0  by 5 0  feet . After development is complete, the ore pillars are 
extracted by slabbing the pillars into the development drifts and 
crosscuts on retreat from the ore zones toward the 1 2 00 Haulage Drift . 
Both development and pillar extraction are conducted using conventional. 
drilling and blasting with pneumatic j ackleg drills and diesel-powered , 
rubber-tired LHD ' s  and haulage trucks . Ground support i s  minimal with 
the natural pillar supports being supplemented by split-set rock bolts 
with wire mesh, headboards , or steel mats , and timber stulls and/or 
cribbing as necessary. 

Since the uranium ore in the upper portion of the Todilto Limestone 
is very thin , split shooting is used to carefully control ore dilution 
during both pillar development and extraction . In pil lar deve lopment , all 
drifts and crosscuts are driven so that the ore zone is located in the 
upper portions of the entry cross-section s .  

·
Each round is probed by a 

geologist , and the ore zone i s  marked on each face with paint . The lower 
portion of each roun d ,  or the waste , is shot out from under the ore first 
and mucked out . The ore , or upper portion of each round , is then popped 
down and trammed to the surface. The same procedure is used in pillar 
extraction and actually constitutes hand sorting of the ore for close 
grade contro l .  

Ore trammed to the surface i s  placed o n  one o f  three stockpiles according 
to grade ( 0 . 04 - 0 . 07 percent U3 09 , 0 . 0 7 1  -0 . 10 percent U3 09 , and 0 . 101 
percent U309 and above ) . Muck probing less than 0 . 04 percent U3 08 is 
considered waste and is gabbed into abandoned workings or placed on the 
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dump near the West Portal . The ore in the surface stockpiles is 
blended to produce the most economic grade for shipping , and then 
transported to the United Nuclear-Homestake Partners ' Mill at 
Ambrosia Lake . This is the only facility in New Mexico capable o f  
milling l imestone ore , and TEDCO sells only the crude ore to either 
United Nuclear Corporation or Homestake Mining Company . The buyer 
tolls the ore through the partnership mill and sells the concentrate 
produced . 

No violations o f  the lease terms , interim mining plan , or Federal 
regulations were observed during this inspection . The 1200 Haulage 
Drift was extended east into Lease -8 396 about 85 feet ( see enclosed 
map ) . Pillar development , as described above , was then extended about 
160 feet to the north, and 32 0  feet to the south. In the north , 
development extended about 90 feet east , and development in the south 
was driven about 1 2 0  feet east . A second east-west connection with 
the Haystack Section 13 workings was made 120 feet south of the 1200 
Haulage Drift . This development is within the limits set in the approval s  
o f  the intermin mining plan and subsequent modifications .  Al so , as 
specified in those approvals , no pillar extraction was conducted , and 
the boundaries of Lease -8 3 96 were adequately marked in the two drifts 
connecting the mine workings . Ore from the Lease has been segregated 
from the other Haystack ore ; however ,  due to the low grade of the ore , 
only two stockpiles are being used ( 0 . 05 - 0 . 099 percent U308 and 
0 . 10 percent U3 0s and above ) . Monthly ore production has been reported 
to this offic e ,  and correct royalties have been paid on the first lot 
of ore shipped to the mill ( Lot 9449-495 . 56 dry tons ) . No waste dumps , 
ore stockpiles , or other surface facilities have been placed on the surface 
of the Lease , and no complaints about the mining operations have been 
submitted to this office . As previously noted, the mining operations 
within the Lease have been stopped due to poor economic condition s .  

After the mine inspection , we briefly examined the abandonment o f  the 
exploration boreholes in Lease -8 3 96 . It appears that TEDCO has plugged 
all of the boreholes , but considerable reclamation ( contouring , grading , 
and seeding) must be performed before abandonment is complete . TEDCO 
has done a very good job o f  plugging and marking the boreholes . No drilling 
operations were in progress at the time . 

Enclosure 

�� c:n.l�-� L-r;;��-c . �· 
District Mining Supervisor 

! I I I  
_ }) .. ! j . J . • • • • 

. ' .., � ) � ' · · '  ·· . . ... ..... ., t.., , .\�.utU:i \· ·�--· 
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. - . 
------ · 

SOLID LEASABLE MINERAL SYSTEM ( SLMS ) AND MINERAL 
INSPECTION RECORD 

Mine Name : Hays tack Mount a in Inspec t ion Dat e : June 2 7 ,  1 9 9 5  
Lessee : Todi l to Exploration 

Inspector ( s ) : John G i lmore 
Dave S i t z l er 

Company Representative ( s ) : 

Insp e c t ion Type : Mining Re l a ted 
Exploration Rela ted 
Inact ive Trac t 

Tra c t  

X 

Serial No . 
Holder o f  Pr imary 

Tract Intere s t  Type Commodity 

NOO - C - 1 4 -
2 0 - 5 6 8 1, 

8 3 9 6  

Inspe c t ion Time : 

Todi l t o  ! Indian Uranium 
! Al l o t ted ! 
! Uranium 
! Lease 

Preparat ion Time : 0 . 5  
Travel Time ( bo th ways ) : __ =1�-�0-
0ns i te Time : 0 . 5  
Report ing Time : 0 . 5  

TOTAL : 2 . 5  

Inspect ion 
Time 

2 . 5  hrs 
( 1 .  2 5  hrs 
per lease) 

Was a condi t i on o f  noncompl iance encoun tered? YES ______ _ NO X 
NO X Was an undes irab l e  event encountered? YES ----

NOTE : I f  " YES " t o  e i ther o f  the above , prepare the appropriate 
repor t .  

Inspe c t i on Nar r a t ive : A t  inspe c t ion t ime there was no evidence o f  
anv ac tivity, nor was there any evidence o f  ac t ivi ty s ince the last 
inspec t i on . On lease 8 3 9 6 , a mine adi t  has breached and subs ided 
l e aving a h o l e  approxima t e ly 1 5  f e e t  deep. The hole has been 
l o o s e ly fenced, bu t local res ident Brown Vandevere is concerned as 
h i s  grandchi ldren pl ay in the area and he i s  a f raid one o f  . .  them :·--· . 
w i l l  f a l l  into the ho l e . I wi l l  inform BIA that they need to ,q.e-t,:: ;-·, · 
the hole bac k f i l led . : , ; � 'i \  

. .  :p;L_ .. � : 1  L ... .  

: c , ' '7;JL, : Vi 
. . L . ..... � : L- ,...., . � · ·�-� ; . •.:;·:.���= • • ·:I • .  -. _ .  · ... •. !' 
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. . 
RELEAS E  OF URANIUM LEASE 

KNOW ALL MEN BY THESE PRES ENTS : That Tod i l to Exp l orati on & D e v .  Corp . 
for � good and valid consideration does hereby release, relinquish., quitclaim 
and surrender to the lessor Brown Vandever , heirs, a s s igns 
and legal representative s ,  all right, t itle and interest in and to a certain 
uranium n e.ning lease, made and entered into by and between 

Brown Vandever , lessor, and Tod i l to Exp l oration & De�v-e�lo�p�m�e�n�t�c�o�r�p-.---, 
as lessee, dated the 24th day of �la rch , 19__§Q_, insofar a s  same . 
covers the following descrr�ed land, to-�it : 

Contract No . .NOO-C- 1 4 - 20-8396 

Section 18 , Township 13N , Range l OW , and containing 
163 . 38 acres , situated in the County of fkRinley and S ta t e  of 

New tlexj co , said lease being recorded in the office of the 
Recorder of Deeds in and for said county, in Book , Page 

Executed this _....;;1;.;;.9..;;.t __ h __ day o f  __ A....�p--r_i_l ___ , 19�. 

arnoc k ,  P re s i de n t  
l o ra t i o n & Deve l o  

----

Acknowledgement for individual 

STATE OF New �·1ex i co ) 
COUNTY OF Berna l i l l o  ) 

ss 

I, Ruth E .  M i tc h e l l , a Notary Pub l ic , in and for said County, in the Dev . Co 
S tate aforesaid, do hereby cert ify that G .  F .  Warnoc k ,  P re s . of To d i l to Expl . & 
personally know to me to be the s ame pers on_ whose name_ subscribed to the 
foregoing :i.nstru..11en t ,  appeared before me this day in person, and acknowledged 
that he signed, sealed and delivered that said inst rument as h i s _  free 
and voluntary act for the uses and purposes therein set forth , 

Given under my hand and s eal, this /9 d;day of Op;..J , 19%� 
'=�:b f� My commission exp ires 

Nota!J Pub l ic 
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ALBERT A. HALE 
PRESIDENT 

THE 
NAVAJO 
NATION 

September 1 8 ,  1995 

Mary Lou Drywater, Realty Specialist 
Bureau of Indian Affairs 
Navajo Area Office 
Window Rock, AZ 86515 

RE: Haystack Mountain Mine 

Dear Ms. Drywater: 

THOMAS E. ATCITTY 
VICE PRESIDENT 

Navajo AML has reviewed the Inspection Record dated June 27 , 1995 and 
performed a follow-up site visit to determine whether Navajo AML can assist in necessary 
reclamation activities. Our research and inspection has found that the U . S .  EPA and the 

Navaj o  Superfund Program facilitated the reclamation of the Haystack Mountain Mine, 
therefore , Navajo AML cannot provide any reclamation assistance. 

Pursuant to §4 1 1 (b)(2) of the Surface Mining Control and Reclamation Act of 
1977 ("SMCRA") and the Navajo Reclamation Code, Navajo AML cannot provide any work 
at these s ites (although the sites now pose great danger to the residents) because there exists 

"continuing responsibility" by the U . S .  EPA and the Navajo Superfund Program. 

I referred this matter to the Navajo EPA for dipsosition and they have been 
furnished a copy of Navajo AML's report. 

xc: Melvin Bautista, Executive Director, DNR 

Mel Apachee, Deputy Director, DNR 

Bill Johnson, Attorney, NDOJ/NRU 

Perry Charley, Program Manager, AML 

Lorenda B. Joe, Acting Director, NNEPA 

AML Chrono 

Sincerely, 

��= Director 
AML Reclamation/UMTRA Department 
(520) 87 1 -6982 
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f J/� No. OJJ'ffl 1 bO � rei" tJf WOI () N. f;.J r-,..--_.� .. ---- ·· 

O C T  ! f! t=i95 '�7�J£/Wh'XJ. t!tr::£-r:�:��q�J,f:==:::� 
ACT;i<; .�rea Direc tor : Navaj o  ; . , 1  ' 11r. ; �lh �f //�'r� t:� 

Reclaimed Uranium Mine at ;a;sta:� M�W:{ain Area �,/(1/ff?r-1!�-�4?1" 
Kei th Takata , Director, U . .  EPA- -Region 6 ,1 superfund Program,P1/�d1 Mail Code H- 1 - S {j re  lfv'O\Af � � 1}r-J fW1 h'fiJt/1(>( 1 Cf � .Jtk {)f- 1-k . (>) }J.LihJ .!- \.f-' 1. tnlnlr» We were adv�sed by the Bureau �f ' Lan Management (BLM) , _ Albuquerque District Office by an inspection report dated June 
2 7 ,  1 9 9 5  (copy attached) , that there was a problem of a s ink 
hole at the subj ect site . 
Members of my staff with the Minerals and Mining Section 
accompanied John Gilmore ,  BLM representative , and 
representatives of  the Navaj o  Nation EPA, Superfund Program on 
a s i t e  visit to assess the problem on July 1 3 ,  1 9 9 5 . The 
Navaj o  Nation Superfund Program advi sed the BIA that they do 
not have any funds to resolve the problem. We understand that 
U . S .  EPA and the Nava j o  Nation Superfund Program facilitated 
the rec lamation on this s i te . The integrity of the work 
performed at this site has been failing and i t  poses a great 
danger to the residents in thi s area . 
Your attention to this problem and immediate remedy would be 
greatly appreciated . 
If  you should have any further ques tions , please contact Ms . 
Mary Lou Drywater at ( 5 2 0 )  8 7 1 - 5 9 3 8 .  

Attachment 

!·"'" " � '  . . . , . ' ) ., \..' �,.; LJ  

cc : Navaj o  Nation, EPA - - Superfund Program 
BLM, Albuquerque District Office,  Attn : John Gilmore 
5 4 3 / B :  Spencer & C .  Ashley 

543 : MLDrywater : cc : 1 0 - 0 4 - 9 5 : s : hays tack . epa 
bee : 4 6 1 8 a - P 5  

4 6 1 0 2 -T1 
f'JIJO -E:-1'=/-Z:B '5ZD�l 

1\Joo - C - J Lf - 2.o , � 3 �G, 
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